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Local Agency Service and The 
HOME Insurance Company Are 
Synonymous and Inseparable 


The Home Insurance Company has always believed 
that a large and capable local agency organization is 
vitally necessary in order to render the best service 


to its policyholders. 


The Home has always been known as an agency 
company, and is always ready to assist its agents in 


the development of new lines. 


“For Safety Specify Stock Fire Insurance” 





INSURANCE COMPANY 


NEW YORK 


FIRE, AUTOMOBILE, MARINE And Allied Lines of Insurance 


Strength «» Reputation «» Service 
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COMMON STOCKS 
AND SMALL SURPLUS 


HE tabulations of figures covering fire and casu- 

alty insurance company statements for the year 

ending December 31, 1937 disclose in a majority 
of instances substantial shrinkage in assets and surplus 
due to the general decline in the securities market. The 
decline in stock prices near the end of 1937 was one 
of the most precipitous in history and many companies 
reported depreciation in 1937 equivalent to apprecia- 
ion in the two prior years. Fortunately, underwriting 
inboth casualty and fire business was generally profit- 
able. 

In the fire and casualty fields nearly every type of 
investment program has been followed, from the ultra 
wnservative to the highly speculative. 

In evaluating the investment operations of a com- 
pany we review purchases and sales of securities as 
well as the quality of the portfolio and net results. In 
gneral, companies with relatively small surplus over 
minimum capital requirements have recognized the ne- 
«sity of a conservative investment program. This is 
most essential as may be readily demonstrated by an 
atual case of a company that disregarded the adage 
tat a poor man cannot afford to gamble. 

This particular company had operated fairly success- 
iully and had succeeded in building up a substantial 
anual premium income. Beginning in the rising stock 
mrket of 1935 its investment program included the 
jirchase of stocks and as their market value increased 
aiditional business was written, dividends were paid 
ad surplus remained at a relatively low point, policy- 
wMders’ surplus being small in proportion to liabilities. 
the company treated paper appreciation as realized 
wofit and set up no reserve for possible security fluc- 
tuations, 





The company entered 1937 with a stock portfolio 
‘ightly larger than its surplus (and in fact almost equal 
surplus and capital combined) and proceeded in the 
ist half of the year to acquire additional equity issues. 
the sharp decline in market prices toward the end of 
987 wiped out the company’s surplus. In effect, it 
"a buying stocks on margin, its own surplus repre- 
“iting the margin. As soon as the company’s surplus 
"a eliminated it became necessary immediately to sell 
“tlirities as any further decline in market quotations 
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Some Examples of Poor Investment Judgment 


would impair capital and automatically force receiver- 
ship of the company. Practically the entire stock port- 
folio of this company was dumped on the market in a 
single day, which unfortunately for the company hap- 
pened to be approximately the low point in the market. 

With surplus eliminated it was necessary for the 
management of the company to secure immediately the 
reinsurance of a sizable block of its business and ar- 
range for the pro rata reinsurance of a portion of 
business thereafter written. The company has no op- 
portunity to profit by any appreciation in the future as 
it was virtually playing the market on margin and has 
been sold out. 

There is another company that instead of speculat- 
ing in stocks confined its speculation to second-grade 
and low-grade bonds. As long as interest payments are 
continued on bonds they may be carried at amortized 
values. The decline in bond prices during 1937 reduced 
the market value of the company’s portfolio sufficiently 
below its amortized value to completely eliminate both 
capital and surplus. Its investment position is frozen, 
the company being unable to sell its bonds and remain 
in business. 

This latter company is unable to improve the quality 
of its investment portfolio and should it meet with un- 
usual losses and be forced to liquidate securities to pay 
claims it would take a double loss, one in the liquida- 
tion of the liability and the other in the conversion of 
assets to cash. Its position amply illustrates the neces- 
sity of our insisting that, for rating purposes and our 
evaluation of the strength of a company, all bonds as 
well as stocks must be considered on an actual market 
value basis. 

There are other companies which have been just as 
fortunate in their investment operations as the two 
mentioned above have been unfortunate. Some realized 
substantial profits on the sale of large portions of their 
stock portfolios and others seized the opportunity to 
dispose of many medium-grade issues while bond prices 
were high, so that the investment portfolios of these 
companies are infinitely stronger today than they were 
last year or the year before, in spite of the substantial 
decline in both bond and stock prices. 

Continued on page 208 













COMPARISON BETWEEN AMERICAN 
AND FOREIGN INSURANCE MARKETS 


by Henry H. Reed, New York, General Manag 


Insurance Company of North Amefi 


Address delivered before the American Bar Association at Cleve- 
land, Ohio, on July 27, 1938, before the Section on Insurance Law. 


HE English marine insurance market developed commerce and individual demands for specific ca 
T during the 18th century along with the extraordi- age. They do a very substantial direct business, but 
nary increase in colonial and foreign trade. While also are now the reinsurance market of the world@ 

fire insurance made a somewhat earlier start, it increased all insurance companies, either European, Far . 
more slowly. Marine business followed the British flag or American, must look to London for a substag 
and matured rapidly as foreign trade increased. The portion of the protection necessitated by the growtht 
existence of Lloyd’s influenced tremendously this their business. 
expansion. For one hundred years Lloyd’s and two The American market developed in a different 
Limited Companies had a monopoly on the marine insur- Up to the present there has been enough Amerif 1 
ance business in England. Lloyd’s under great leader- business to support not only American companies, ia 
ship, became financially sound and efficiently operated. the American branches of foreign companies. The 
All the insurance placed with Lloyd’s at that time was _ lish market acts as a supplement to the local 
placed by brokers at Lloyd’s in London. The agency and furnishes reinsurance facilities. 
system of the Companies was a later development, be- In the early days there was an active marine 
ginning in the early part of the 19th century. The following the clipper ship and American foreign @ 
marine monopoly was terminated by act of Parliament merce. After the Civil War our merchant marine 
about 1830 and since that time the marine insurance tically disappeared. Our marine market became @ 
market among the companies has increased enor- smaller and was largely dependent on cargo busifil 
mously. Meanwhile, Lloyd’s also has developed. Since After the World War again the market increased 
the Great War particularly, Lloyd’s has become a large lowing the building of American ships and the ind 
non-marine insurance market, following the more re- of foreign trade. 
cent demand for various forms. Before the War, really With respect to non-marine business, it, of coll 
the two principal lines of insurance were fire and ma- followed the American way. The American agency 
rine. However, third party insurance and specific all- tem came into being. 
risk policies covering valuable items of property, and In the early days, due to the lack of freedomt 
the development of fidelity insurance has brought a communication, a company was largely decentr 
tremendous volume of business to the London market, and necessarily had to rely on the agents scattt 
particularly Lloyd’s. throughout the country. In other words, our devé 

London is a world market. Risks emanating from ment was a natural one and followed our decentrai 
the four corners of the world find their way to London, system of government. The case of PAUL vs. 
where they are handled economically and efficiently. In- GINIA was the most important case in insurance 
surance companies of all nations depend on the London _ tory ever decided by the Supreme Court, because that 
market to take care of their excess lines. decision stated that insurance was not commerce an 

London has earned its position as the great insurance was, therefore, not subject to the jurisdiction of the 
market of the world. The development of its market Federal Government. 
was a natural one. There is virtually no supervision by As the insurance business developed, the country 
the Government. Today British Companies are subject grew so fast that sound, orderly development was im 
only to the General Corporation Laws. This has made possible and the path of the insurance business has 
the English market the freest in the world, and with been scattered with the remnants of failed or liquidated 
their usual business judgment this market has devel- companies. This brought about the necessity for State 
oped on very sound lines. In general, new policies are supervision. Now the insurance business in the United 
initiated in London due to the changing demands of Continued on page 206 
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Firemen‘s Insurance Company of Newark, N. J. 
The Girard Fire & Marine Insurance Company 


“LIKE A BOLT FROM THE BLUE’ — 
Disaster plays no favorites; strikes 
without warning, destroys life and 
property. INSURANCE, sound and 
adequate, is the most certain safeguard 
against financial loss. LOYALTY 
GROUP agents, alert to serve, are 
prepared to meet their policyholders’ 
needs against disaster’s perils 


National-Ben Franklin Fire Insurance Company FIRE: MARINE, CASUALTY: SURETY 
The Concordia Fire Insurance Co. of Milwaukee 
Milwaukee Mechanics’ Insurance Company 
Pittsburgh Underwriters * Keystone Underwriters 
The Metropolitan Casualty Insurance Co. of N.Y. 


Commercial Casualty Insurance Company 


Western Department Canadian Dept. HOME OFFICE 
844 Rush St. 461 Bay St. 10 PARK PLACE - 
Chicago, Illinois Toronto, Canada NEWARK, NEW JERSEY 


NSURANCE 


Southwestern Dept. Pacific Department 


912 Commerce St. 220 Bush St. 


Dallas, Texas San Francisco, Calif. 








EXPERIENCE 


Experience counts in the economical 
insuring of large manufacturing and 
contracting risks for Workmen's Com- 


pensation. 


Associated Indemnity pioneered the 
writing of Participating Workmen's 
Compensation Insurance on a na- 
tional scale — Successfully — after 


sound basic experience. 


Become Associated 


with 


ASSOCIATED 
INDEMNITY 
CORPORATION 


L. H. MUELLER, Chairman of the Board 
L. S. MOORHEAD, President 
HEAD OFFICE SAN FRANCISCO 


Branch Offices or General Agencies 


in Principal Cities 
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AMERICAN & FOREIGN INS. MARKETS—Cont'd 


States is governed by forty-eight different sets of State 
laws and State supervision. Our Companies are now on 
a solid financial basis and the insurance business cap 
look with pride on its record during the late depression, 

While this detailed control has made the insurance 
business very complicated and very often difficult to 
operate, on the whole I believe that the development has 
been a natural one and that the problem of insurance 
companies in the United States is to work with the 
necessary supervisory authorities to obtain that amount 
of freedom of operation to which they are entitled, 
The supervision, on the whole, has been very good and 
has, in the main, regarded first the interest of the pol- 
icyholders. The insurance companies themselves have 
been very often responsible for the passage of restric- 
tive legislation. There is an openness of mind now in 
the attitude of most Commissioners of Insurance and 
{ believe that it is the duty of the companies so to free 
themselves from too restrictive legislation that they can 
properly serve the insuring public. My particular bus- 
ness is largely confined to the State of New York, where 
in my entire experience sympathetic and progressive 
commissioners have stood ready to be of assistance to 
the insurance companies along sound lines. 

In England any company can write all forms of in- 
surance. In the United States the Companies are d- 
vided according to forms of insurance—Life, Fire, Cas- 
ualty and Bonding, and Marine. The modern tendency, 
I believe, is to separate Life from the other companies. 
Soon, I hope that we will see companies licensed to do 
all classes of business except Life. To accomplish this 
result without dislocation of the present insurance or- 
ganization is a very difficult one and we must look to 
you gentlemen to guide us along the proper legal paths, 
so that we do not upset what we have gained. At the 
same time, we must free ourselves not only to compete 
with London, but to serve the best interests of the m- 
suring public. We must be equipped to issue broad pd 
icies at adequate rates; we must adequately repay the 
agent or other producer for the development of the 
business. Insurance is a business which, in a large meas 
ure, must be sold and we must have something to sell. 

A great deal of intelligent thought must be spent of 
the organization of insurance along the progressive 
road, and I know that we may rely on you gentlemet 
to assist us in bringing this about. 











HARRY S. TRESSEL 


Certified Public Accountant and Actuary 
10 S. LA SALLE STREET 
CHICAGO, ILL. 


M. Wolfman, A.A.I.A. 
N. A. Moscovitch, Ph.D. 





I. J. Lallv Franklin 4020_) 
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UNAUTHORIZED INSURANCE 


HE evil of unauthorized insurance has long been 

recognized, and it is to be hoped that a stringent 

uniform law will meet with national acceptance. 
Mail order assessment schemes and the like, as recently 
declared by Superintendent Julian of Alabama and 
president of the National Association of Insurance 
Commissioners are “menaces to the legitimate business 
of insurance.” 

Assisting in the movement is The National Confer- 
ence of Commissioners on Uniform State Laws, a di- 
vision of the American Bar Association, which at its 
recent annual meeting drafted a “uniformed unauthor- 
ized insurance act.”” Provisions of this bill would permit 
suit or action for recovery in the State where a policy- 
holder resides. Now to institute legal procedure a pol- 
icyholder must appeal to the home state of the unau- 
thorized company. 

Objections have been raised by insurance officials 
that the proposed act would not curtail the activities of 
questionable mail order enterprises. The 
tion apparently feels that while there would be some 
unauthorized insurance, the bill would make it increas- 
ingly difficult for insurance institutions to transact 


3ar Associa- 


business where not authorized. 

Recently James A. Beha, former Superintendent of 
Insurance of the State of New York, in reviewing a 
court decision upholding the requirements of Section 
WA of the New York Insurance Law stressed approval 
of enabling statutes which would make it necessary for 
assureds to carry all required insurance in duly author- 
ied companies. Section 50A of the New York law stip- 
lates that banks chartered in the State must obtain 
bonds carried on their officers and employees in insur- 
ance companies licensed by the New York Superintend- 
ent. 

* * x 


The Unauthorized Insurance Act, approved by the 
American Bar Association, follows: 


‘Section 1. Representing or placing insurance with un- 
authorized insurers prohibited. No person, corporation, associ- 
ation or partnership. shall in this state act as agent for any 
insurer not authorized to transact business in this state, or 
Negotiate for or place or aid in placing insurance coverage in 
this state for another with any such insurer 


“Section 2. Aiding unauthorized insurers. No person, cor- 
Poration, association or partnership shall in this state aid any 
unauthorized insurer in effecting insurance or in transacting 
Msurance business in this state, either by fixing rates, by ad- 
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Uniform Insurance Act 
Drafted by Bar Assn. 


justing or investigating losses, by inspecting or examining 
risks, by acting as attorney-in- fact or as attorney for service 
of process, or otherwise, except as provided in Section 5. 


“Section 3. Representing or aiding insured in effecting in- 
surance on property or risk in unauthorized state. No person, 
corporation, association or partnership shall make, negotiate for 
or place, or aid in negotiating or placing any insurance con- 
..tract in this state for another who i is an applicant for insurance 
covering any property or risk in another state, territory or dis- 
trict of the United States with any insurer not authorized to 
transact business in the state, territory or district wherein such 
property or risk or any part thereof is located. 


“Section 4. Excepted contracts and activities. The provisions 
of the foregoing sections shall not apply to contracts of re- 
insurance or to contracts of insurance cov ering risks of trans- 
portation and navigation (or to contracts of insurance made 
through authorized surplus line agents or authorized surplus 
line brokers), nor shall they apply to an insurer not au- 
thorized in this state, or its representatives, in investigating, ad- 
justing losses or otherwise complying in this state with the 
terms of its insurance contracts made in a state wherein the 
insurer was authorized. 


“Section 5. Service of process upon unauthorized insurer. 


“(a) The transacting of business in this state by a foreign 
or alien insurer without a certificate of authority and the 
issuance or delivery by such foreign or alien insurer, of a pol- 
icy or contract of insurance to a citizen of this state or to a 
resident, thereof, or to a corporation authorized to do business 
therein shall be deemed equivalent to an appointment by such 
insurer of the (Commissioner of Insurance) and his successor 
or successors in office, to be its true and lawful attorney, upon 
whom may be served all lawful process in any action, suit or 
proceeding arising out of such policy or contract of insurance, 
and the said issuance or delivery shall be a signification of its 
agreement that any such process so served shall be of the same 
legal force and validity as if served in this state personally 
upon it. 


“(b) Such service of process shall be made by delivering and 
leaving with the (Commissioner of Insurance) or to some per- 
son in apparent charge of his office two copies thereof and the 
payment to him (of such fees as may be prescribed by law). 
(The Commissioner of Insurance) shall forthwith mail by 
registered mail one of the copies of such process to the defend- 
ant at its last known principal place of business, and shall 
keep a record of all process so served upon him. Such process 
shall be sufficient service upon such defendant provided notice 
of such service and a copy of the process are sent within ten 
days thereafter by registered mail by plaintiff's attorney to the 
defendant at its last known principal place of business, and the 
defendant’s receipt, or receipt issued by the post office with 
which the letter is registered, showing the name of the sender 
of the letter and the name and address of the person to whom 
the letter is addressed, and the affidavit of the plaintiff’s at- 
torney showing a compliance herewith are filed with the clerk 
of the court in which such action is pending on or before the 
date the defendant is required to appear, or within such further 
time as the court may allow. However, no plaintiff or com- 
plainant shall be entitled to a (judgment by default, or a judg- 
ment with leave to prove damages, or a judgment pro con- 
fesso) under this section until the expiration of thirty days 
from date of the filing of the affidavit of compliance. 


“(c) Service of process in any such action, suit or pro- 
ceeding shall in addition to the manner provided in subsec- 
Continued on next page 
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ADJUSTERS’ STATUS 
CLARIFIED 


BAR ASSOCIATIONS AND 
COMPANIES REACH AGREEMENT 


THE long controversy between business and the Bar 
over the question of whether the adjustment of insur- 
ance claims constitutes the practice of law—and may 
therefore be handled only by lawyers—was settled on 
July 26 at Cleveland, when the Board of Governors 
of the American Bar Association voted unanimous ap- 
proval of an agreement reached earlier in the week by 
representatives of both interests. 

The agreement recognizes that the handling of insur- 
ance claims i is not the exclusive field of the lawyer by 
stating “that laymen have a proper place in the ad- 
justment of claims,” and sets up unique machinery 
for the handling of any future disputes in this field. 

The groups which drafted the agreement were the 
American Bar Association’s committee on Unauthor- 
ized Practice of the Law, the committee on Lay Ad- 
justers of the American Bar Association’s Insurance 
Section, and a committee of executives representing 
all types of insurance organizations. Conferences de- 
voted to a study of the practical problems involved 
have been held over a period of many months. 

Under the terms of the agreement future complaints 
in connection with the handling of insurance claims— 
whether they involve either lawyers or laymen—may 
be referred to a special ten-man board composed of 
five insurance representatives and five members of the 
American Bar Association. The body was termed 
unique by chairman Stanley B. Houck of the American 
Bar Association’s committee on Unauthorized Practice 
of the Law, in that it marks the first time the section 
of the public affected has been accorded equal repre- 
sentation upon the agency which passes upon com- 
plaints, and hailed it as a forward step in the Bar’s 
public relations. 

Previously complaints against insurance adjusters 
were referred either to the American Bar Association’s 
committee on Unauthorized Practice of the Law, or to 
similar committees in local or state Bar groups—the 
latter sometimes caused the adjuster to be cited for 
contempt of court for engaging in the unauthorized 
practice of law. Lawyers offending in the handling of 
insurance claims were complained of to, and discipli- 
nary steps taken at the discretion of, the local or State 
Bar organizations. 

Part of the agreement is the stipulation that adjusters 
shall not advise claimants against seeking the services 
of attorneys, a practice which has given rise to some 
friction in the past. The agreement is that “no adjuster 
shali advise any claimant to refrain from seeking legal 
advice or against the retention of counsel to protect his 
interests, nor shall any adjuster deal directly with any 
claimant represented by counsel.” 

Temporary chairman of the new body, which will be 
entirely separate from the American Bar Association, 
will be Stanley B. Houck, Minneapolis, long-time chair- 
man of that organization’s Unauthorized Practice com- 
mittee. The five members representing the American 
Bar Association will be Edwin M. Otterbourg, New 
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York; Fred B. H. Spellman, Alva, Okla.; Henry B. 
Brennan, Savannah, Ga.; Oscar Brown, Syracuse 
N. Y.; and James C. Jones, St. Louis, Mo. One jn. 
surance representative will be named later from each 
of the following organizations—the American Mutual 
Alliance, the Association of Casualty and Surety Ex. 
ecutives, the National Board of Fire Underwriters, the 
International Claim Association, and the National As. 
sociation of Independent Insurance Adjusters. It js 
expected that the first meeting will be called within g 
few weeks, probably for Chicago. 

In addition to handling complaints the board will 
study a number of technical questions in connection 
with the handling of insurance claims. Among them are 
those dealing with the representation of claimants who 
are minors or incompetent persons, the representation 
of policyholders who are sued for amounts larger than 
are covered by the insurance policies they hold, and the 
defense by insurance companies of lawsuits under reser- 
vation of rights. 

* * * 


COMMON STOCKS—Continued 

A large number of insurance companies, particularly 
in the fire insurance field, follow a general policy of in- 
vesting a substantial percentage of assets in stocks. 
Many of these companies can follow this policy safely 
from a policyholders’ point of view because, first, they 
also hold high-grade bonds, in amount safely propor- 
tfonate to their liabilities to the public, and second, they 
have sufficient surplus to absorb drastic declines in mar- 
ket prices, and in a rising market may either retain 
appreciation in surplus or set up special security fluc- 
tuation reserves to which most of the paper apprecia- 
tion is credited. Companies 
minimum statutory requirements, however, should not 


with a small surplus over 


invest in any but the highest-grade securities, as any 
such investment operation is virtually a transaction on 
margin, the margin being the company’s surplus. 


* * * 


UNAUTHORIZED INSURANCE—Continued 
tion (b) of this section be valid if served upon any person 
within this state who, in this state on behalf of such insurer, is 

“(1) soliciting insurance, or 

“(2) making any contract of insurance or issuing or deliver- 
ing any policies or written contracts of insurance, or 

“(3) collecting or receiving any premium for insurance; all 
a copy of such process is sent within ten days thereafter by 
registered mail by the plaintiff's attorney to the defendant at 
the last known principal place of business of the defendant, 
and the defendant’s receipt, or the receipt issued by the post 
office with which the letter is registered, showing the name 0 
the sender of the letter and the name and address of the persot 
to whom the letter is addressed, and the affidavit of the plait 
tiff’s attorney showing a compliance herewith are filed with 
the clerk of the court in which such action is pending on 
before the date the defendant is required to appear, or within 
such further time as the court may allow. 

“(d) Nothing in this section contained shall limit or abridge 
the right to serve any process, notice or demand upon ay 
insurer in any other manner now or hereafter permitted DY 
law.” 


d 
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Financial Statement 
as of June 30, 1938 


ASSETS 


U. S. Government Bonds . 
All Other —_. re 1,785,942.84 
Stocks . ° ° . e e 1,950,245.70 
a eae bi ca i oe oe 653,151.61 
Mortgage Loans . ee oe ek None 
ee. 8 6 oe ee None 
Premiums 4 1,020,018.25 
Accrued Interest on Bonds 14,273.21 

TOTAL ASSETS $6,479,032.41 


$1,055,400.80 


LIABILITIES 


Reserve for Unearned Premiums . 
Reserve for Claims in Course of Adjustment ° 
Reserve for Federal, State and All Other Taxes 


$3,518,682.36 
173,976.61 
123,456.21 
Reserve for All Other Contingencies . 224,965.88 
Capital Stock Paid in Full. . $1,250,000.00 
Net Surplus Over All Liabilities —_1,187,951.35 
Surplus to Policy Holders 


TOTAL LIABILITIES 


-2,437,951.35 
$6,479,032.41 


In accordance with rules promulgated and prescribed by the Na- 
tional Association of Insurance Commissioners, Preferred and 
Common Stocks are carried at actual market, June 30th, 1938, 
and Bonds carried at amortized value. If actual June 30th, 1938, 
market quotations on bonds were used, the ASSETS would be 
INCREASED to $6,628,529.82 and SURPLUS TO POLICY- 
HOLDERS would be INCREASED to $2,587,448.76. 


PACIFIC NATIONAL 


FIRE INSURANCE COMPANY 
Home Office, SAN FRANCISCO 
PHILADELPHIA + CHICAGO + LOS ANGELES - ATLANTA 
PITTSBURGH + NEWARK + SEATTLE - PORTLAND y 
KANSAS CITY : INDIANAPOLIS - BOSTON 








UNIFORM REAL ESTATE 
PRACTICE 


The report of the Special Committee on Uniform 
Practices in the matter of Real Estate and Real Estate 
Securities, of the National Association of Insurance 
Commissioners, has indicated clearly the diversity in 
law and in practice on this general subject throughout 
the United States. The preliminary report of the Com- 
mittee had data from 33 states which disclosed the fol- 
lowing interesting points: 


* That 19 states have no maximum percentage limit 
on real estate ; 

* There are 3 states that do not prohibit the direct 
purchase of real estate for other purposes than 
Home Office ; 

* There are 27 states that limit the time under which 
real estate may be held after foreclosure, but the 
limits vary considerably, centering around 5 years; 

* That the usual percentage limit on loans to ap- 
praised value is 50%, but 4 states report 60%, 
states 66-24%, and 1 state 75%. Only about half 
the states limit real estate mortgage bonds the same 
way as real estate, so that simply by using the 
different procedure, state laws in many cases could 
be circumvented ; 


Twenty-nine states do not require real estate to be 
appraised before a loan is made; 


* Eighteen states permit mortgage loans on vacant 
properties and 29 permit loans on non-income pro- 
ducing properties ; 


* Twenty-eight states have no legal standard for 
disallowance of mortgage with respect to period of 
delinquency in taxes, interest, amortization or 
other defaults ; 


* Twenty-three states do not prohibit an insurer in 
event of delinquency from making a new mort- 
gage covering the original loan plus delinquency 
of the old and then reporting the new mortgage in 
good standing without delinquency (this is part of 
the problem of “capitalization” with which our 
own Reports deal extensively) ; 


* Thirty states have 


” 


no provision against the 
“dummy owner” mortgages, to classify real estate 
either as mortgages in good standing, or stocks 
(this, however, is covered by our method of re- 
porting insofar as the condition of the company 
goes, and in any case is usually investigated by us 
specifically if the practice amounts to much). 


The report concludes that the lack of uniformity is 
obvious, and that steps should be taken to remedy this. 
oo is, of course, difference in other related fields of 

sal estate accounting as well. The one in which we are 
i interested for the purposes of our Reports, 
and endeavor to report as accurately as possible for our 
subscribers, is in the matter of “capitalizing’’ various 
items related to real estate. By this practice purely ac- 
counting changes are made to look like cash income, 
and consequently a very poor situation may be made to 
look satisfactory. Conversely, very conservative com- 
panies usually have the opposite habit, and often make 
statements which really are too conservative—that is 
to say, on a true basis the returns are better than the 
company admits. For these reasons, we have paid much 
attention to “capitalized” items for some years. 





aineaereeieee AGENTS and BROKERS 
CANADA 





DALE & COMPANY 
LIMITED 
Cc. GILBERT ROSS, PRESIDENT 


COMPLETE INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD'S AGENTS ... MONTREAL 


Offices at 


MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 
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LEGISLATIVE COMMITTEE 
MAKES RECOMMENDATIONS 


The Recess Committee of the Mississippi Legisla- 
ture, appointed to make a study of insurance rates and 
losses, reports the subject of fire insurance so vast and 
so involved that under the terms of the legislative res- 
olution, limiting the investigation to sixty days, it was 
impossible to properly make a study of conditions as 
they exist in the state. Instead of trying to compile 
figures and statistical data, the committee’s time was 
devoted to studying and investigating rate structures 
and general conditions. 

Witnesses which appeared before the committee testi- 
fied that in the main one of the primary evils under 
present fire insurance laws in Mississippi was the val- 
ued policy law written into insurance contracts. While 
of the opinion that oftentimes property is over insured. 
and, when loss occurs, the full amount, or the face value 
of the policy is collected, the committee, on the other 
hand, thought the valued policy law stands as a guar- 
antee of the right of the insured to collect the amount of 
money which is called for under the policy contract. 
Any amendment to abrogate the valued policy law, the 
committee recommended, should include a provision 
that any excess premium paid should be returned to the 
insured, with interest at the legal rate. 

The committee advanced the proposal that companies 
should file with the Insurance Department the standard 
policy form as in effect in nearly all the States, such 
policy being the same as approved by the National As- 
sociation of Insurance Agents from time to time. 

In its report the committee took notice of the rate 
reduction on fire insurance, ranging from 5% to 20% 
on different classes of property, placed into effect by 
the Insurance Commission soon after its investigation 
was instituted. Rate reductions under the Mississippi 
law are not retroactive, and it has been strongly recom- 
mended that a bill be passed, making the rate reductions 
available from the date of the order of such reduction. 

Recommendations covering fire insurance made by 
the committee were: 

(1) That at least one person be on the Commission 
who has no connection with the insurance business, 
tither directly or indirectly, and who has had no such 
connection within the past 5 years immediately preced- 
ing his appointment. 

(2) That an actuary be employed to serve the 
Commissioner and Commission in the compiling of fire 
Imsurance rates. 

(3) That the present law with reference to rate re- 
ductions be amended so that the Insurance Commission 
may have the power and authority to make the present 
fate reduction immediately available and to apply to 
policies now in effect, and thus give insured persons 
full benefit of the reduction hereinbefore mentioned. 

(4) That all uncontrolled classes of insurance writ- 
ten by fire insurance companies be placed under the 
supervision of the proper state agency. 

(5) That all insurance companies be required to file 
a standard form insurance policy in the office of the 
Insurance Commissioner. 
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MISSISSIPPI] INSURANCE RATE STUDY 





Visit Hotel Pennsylvania just once and you’ll understand 
why so many insurance men make it their New York head- 
quarters. It provides more to make your stay enjoyable. 
Your bedroom is cushioned with every modern convenience 
—radio, certified lighting, beds with inner spring hair 
mattresses, circulating ice water...four restaurants serve 
food at its finest at prices that fit every purse...and service 
is courteous, alert. Hotel Pennsylvania is most convenient, 


too, just a short distance 
to the insurance district! 


FEATURES YOU'LL LIKE: 


@ SERVIDOR in every guest 
room. 


@ FREE MORNING NEWS- 
PAPER under your door. 


@STERILIZED SEALED 
DRINKING GLASSES in 
bathrooms. 

@ FLOOR CLERKS on each 
floor to give you personal- 
ized service. 


» na begin at $3.50 


Private passage- 
way to Pennsyl- 





HOTEL PENNSYLVANIA 


STATLER OPERATED 


ACROSS FROM PENNSYLVANIA STATION, NEW YORK 


James H. McCabe, Manager 
Buffalo - Cleveland + Detroit - St. Louis 


Other Statler Hotels in: Boston - 









American Equitable Assurance Company of New York 
Organized 1918 Capital $1,000,000.00 


Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 


Merchants and Manufacturers Fire Insurance Company 
Trenton, N. J. Capital $1,000,C00.00 Chartered 1849 

























New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 


Sussex Fire Insurance Company 
Newark, N. J. Incorporated 1928 
Capital $1,000,000.00 


Sound — Progressive — Equitable 


WRITING FIRE AND ALLIED LINES OF INSURANCE 


Since organization this Group has paid losses in excess of 


Two Hundred Million Dollars 


Represented by leading insurance agents throughout the country 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY TRENTON MONTREAL 
*& 

92 William Street Incorporated a New York 
Insurance Underwriters 


MANAGER 
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FACTORS IN JUDGING A RISK 


THE successful underwriter must be a many-sided 
individual, possessed of a sixth sense commonly known 
as good underwriting judgment in addition to a wide 
understanding of the factors underlying the need for 
proper protection. wr ; ’ 

Most agents are familiar with the details of under- 
writing and the general setting up of lines by insurance 
companies, but it may be of interest to review some of 
the main features of this fascinating business. 

In the first place, the physical aspects of a risk must 
be considered—that is, such items as are more or less 
fixed. For instance: 

(a) A risk located in a congested district, and having 
heavy or medium exposures, requires a consideration 
far different from that of a risk on the outskirts of 
a city or town, where conflagration possibilities are 
limited or non-existent and where exposures are light ; 
(b) The construction of the building—whether fire 
resistive, mill or light joist frame ; 

(c) The division of a risk into one or more sections 
by good cut-offs, or separations ; 

(d) The kind of business carried on, with ordinary 
and special hazards resulting from such business, and 
taking into account the question of whether these haz- 
ards are segregated or properly safeguarded ; 

(e) The protection enjoyed by the risk, whether 
public or private (or both), including such items as 
sprinklers, standpipes, hose and the smaller units of 
protection. 

The second group of factors may be termed the in- 
tangible features, such as: 

(a) Financial strength or weakness of the property 
owner; set-up or status ; 

(b) The personal element entering into the owner- 
ship—supervising officials, labor set-up, class of labor, 
and whether there have been frequent strikes or con- 
troversies which might indicate underlying causes of 
unrest ; 

(c) Location of risk in its relation to general busi- 
tess conditions. For instance, a risk may be situated 
ina district that has been the center for such industries 
lot many years but which is no longer the industry’s 
center. To illustrate, at one time the manufacture of 
shoes was concentrated very largely in the New Eng- 
lnd states, while today very much of it is to be found 
i the middle west, with other plants scattered else- 
where throughout the country ; 

_(d) Particular business conditions in relation to the 
individual risk—whether the business is prosperous, or 
om the down grade; 

(e) Past experience of the business. Has it been 
successfully carried on from the standards of highest 
iegrity, or has sharp practice prevailed, with possible 
lalures or bankruptcies ? 

(f) Future possibilities of the business. Does the 
product manufactured or handled command a ready 
wle? Is it up-to-date, or being supplanted by some- 
thing newer or better ? 

(9) Is the general upkeep of the property good? Is 
ie management eager to make the best of opportuni- 
"ts, or content to follow the old line of manufacture 
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“You De Net Have Te Pay 
High Premiums Te Insure 


a Successiul Banquet” 
—suggests the Epicure 


Let us submit our policy for your next meeting 
or social affair. It gives you full coverage of all 


the details that make a function outstanding. 
AIR CONDITIONED 


TW 


65 WEST 54th STREET, NEW YORK 


W. K. SEELEY, MANAGING DirRECcTOR 





or merchandising without regard for rapidly changing 
conditions ? 

The third item is that of the forms and types of 
insurance needed to cover the risk properly. 

An assured may be fully protected by property dam- 
age insurance against fire, but he may also need Use 
and Occupancy, Sprinkler Leakage, Riot and Civil 
Commotion and Explosion, and perhaps some other 
forms. There may also be some phase of his business 
that demands special coverage. 

Insurance is a progressive business, and the people 
engaged in it must keep abreast of the times. The de- 
velopment of new ideas in industry, new machinery, 
processes of manufacture or conditions of work change 
or increase former hazards.—Fireman’s Fund Record. 


BOSTON BOARD 
AGREEMENT APPROVED 


! 
THE Boston Board of Fire Underwriters, on August 2nd, by 
more than a two-thirds vote, approved transfer of rating func- 
tions to the newly organized New England Fire Insurance 
Rating Association. The vote concluded negotiations calling 
for a unified rating organization in the New England States, 
New Hampshire excluded. Previously such work was directed 
by three organizations, namely: The New England _ Ins. 
Exch., Boston Board of Fire Undrs. and the Providence Board 
of Fire Undrs. 
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NINETY YEARS 


OHIO FARMERS 


LeRoy 





When you represent the "Ohio Farmers" you represent 
a company which for ninety years has maintained a 


policy of financial stability, service and fair treatment. 


INSURANCE COMPANY 









IS A LONG TIME = 
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NATIONAL ASSOCIATION OF 
INSURANCE COMMISSIONERS 


COMMITTEE HEADS—DATE 
SET FOR DECEMBER MEETING 


CHAIRMEN of standing and special committees, chosen to 
serve the National Association of Insurance Commissioners 
during the coming year, include—Blanks, Walter A. Robinson, 
Ohio; examinations, Jess G. Read, Okla.; fire and marine, Dan 
C. Boney, North Carolina; sub-committee of fire and marine 
committee, Marvin Hall, Texas; laws and legislation, George 
A. Bowles, Virginia; taxation, John J. Holmes, Montana; 
unauthorized insurance, Oscar E. Erickson, North Dakota; 
valuation of securities, Louis H. Pink, New York; interstate 
liquidation and reorganization, Louis P. Pink, New York; misal- 
located premiums, Dan Boney, North Carolina; standard 
fire insurance policy, Louis H. Pink, New York; uniform code, 
Ernest Palmer, Illinois; agents’ licenses, George H. Newbauer, 
Indiana; uniform automobile finance policy forms, John C-. 
Blackall, Connecticut; underwriting powers, C. F. J. Harring- 
ton, Massachusetts. 

The regular December meeting of the Association will be held 
at the Fort Des Moines Hotel in Des Moines on December 
5, 6 and 7, 1938. The Association in its June session at Quebec, 
Canada, accepted the Iowa invitation in preference to a num- 
ber of others. 


AMERICAN MARINE INSURANCE 
SYNDICATE 


BROKERAGE ON HULL 
BUSINESS REDUCED 


ANNOUNCEMENT has been made by Mr. Douglas C. 
Anderson, Underwriter, that the Board of Managers of the 
American Marine Insurance Syndicate have decided, due to 
the limited possibilities of underwriting hull business at a 
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profit, and, in order to minimize companies’ overhead on same, 
to reduce the brokerage on this class of business from 14%% 
to 12%. 

The Syndicate has for some time maintained a policy of 
not binding or renewing hull insurance prior to ninety (%) 
days before attachment of risk. This policy will be adhered to, 
and all risks bound on and after October 1, 1938 will be subject 
to a brokerage of 12% only. 


UNEARNED PREMIUM FORM 
RECEIVED WIDE APPROVAL 


THE new uniform unearned premium endorsement for fire 
insurance contracts has received official recognition in nearly 
all of the States comprising the territory of the Westem 
Underwriters Association. This form covers that portion 0! 
the premium considered earned as a result of a loss. 

States which have officially approved the new endorsement 
include Colorado, Indiana, Minnesota, Missouri, Nebraska 
New Mexico, North Dakota, South Dakota and Wyoming. 
States which have announced steps for approval include lowa 
Illinois, Michigan, Ohio and Wisconsin. This leaves Kansas, 
Kentucky and Tennessee, which apparently have taken ™ 
action. 


WASHINGTON CALLS FOR 
AUTOMOBILE DATA 


INSURANCE Commissioner William A. Sullivan has 
dered all companies writing automobile insurance in Washing 
ton to file detailed data covering premium, losses, expenses, et, 
on all classes of motor vehicles. A separate schedule dealint 
with the experience of finance business on which the anml@ 
premium exceeds $15,000 must also be furnished. The reque 
is made, it is said, in an effort to learn the part played by exe 
commissions in a recent appeal for increased auto rates. 
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MISSOURI FIRE BUSINESS 
IN 1938 


COMBINED LOSS AND 
EXPENSE RATIO 90.5% 


A COMPILATION of underwriting experience by classes 
for Missouri in the year 1937 recently compiled by the Mis- 
souri State Insurance Department shows the following results : 
Brick protected risks $409,321,896 in risks written, $3,354,173 
in premiums and $1,115,871 in losses, a loss ratio of 33.27%, 
Frame protected risks, $316,765,643 in risks written, $2,420,866 
premiums, $1,067,918 in losses, a loss ratio of 44.11%; brick 
and frame unprotected, $125,201,571 in risks written, $1,503,003 
in premiums and $826,466 in losses, a loss ratio of 54.99% 
and fireproof protection and unprotected, $41,635,151 risks 
written, $122,145 in premiums and $69,796 in losses, a loss 
ratio of 57.14%. ¥ 

Special risks showed $558,822,740 in risks written, $4,095,318 
in premiums, $1,766,727 in losses, a loss ratio of 43.14%. Other 
rate-regulated classes, including motor vehicle fire, tornado, 
windstorm and cyclone and hail, show $1,063,233,923 business 
written, $3,760,018 in premiums and $1,192,230 in losses, a loss 
ratio of 31.71%, and non-rate regulated risks, such as ocean 
marine, motor vehicle other than fire, inland navigation and 
transportation (Registered mail and parcel post), sprinkler 
leakage, riot, civil commotion and explosion, aircraft and all 
other classes, except fire, $2,135,447,664 business written, $6,- 
612991 in premiums and losses of $2,766,766, a loss ratio of 
41.84%. 

The recapitulation for all classes on direct business shows: 
$4,650,448,588 risks written, $21,868,514 in premiums and losses 
of $8,805,783, a loss ratio of 40.27%. The Missouri expense 
exhibit shows expenses prorated to Missouri of $7,666,234, an 
expense ratio of 39.25%. For the five year period ending on 
December 31, 1937, the recapitulation shows: $100,315,223 in 
premiums and losses of $42,137,917, a loss ratio of 42.01%, 
while expenses prorated to Missouri totaled $40,872,738, an 
expense ratio of 53.17%. 


BOSTON BOARD AGREEMENT 
APPROVED 


THE Boston Board of Fire Underwriters, on August 2nd, 
by more than a two-thirds vote, approved transfer of rating 
functions to the newly organized New England Fire Insurance 
Rating Association. The vote concluded negotiations calling 
for a unified fire insurance rating organization covering the 
entire New England States except New Hampshire. This 
work previously had been separately performed by the New 
England Insurance Exchange, the Boston Board of Fire Un- 
derwriters and the Providence Board of Fire Underwriters. 

Percy E. Nute, formerly assistant manager of the Boston 
Board, was named manager of the Boston division of the new 
organization. John S. Caldwell, assistant secretary of the New 
England Insurance Exchange replaced Mr. Nute as enforcing 
officer. James Davis, secretary of the board, was designated 
a secretary and general manager of the Association. Leo E. 
Tracey continues as assistant secretary. 


HEATH OF MANITOBA 
RETIRES 


IN OFFICE TWENTY YEARS 


CHARLES HEATH, Superintendent of Insurance of the 
rovince of Manitoba retired from office on July 15th. Under 
a special order-in council, Mr. Heath remained Superintendent 
although he passed the retirement age five years ago. He was 
tamed to that position on June 15, 1918 
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Conditions are Changing 


. ... and so are property values con- 
stantly changing, too. Insurance protec- 
tion which was adequate and proper a 
few months ago may be entirely inade- 
quate today. A survey now will definitely 
establish proper insurance limits and 
safeguard against an unfortunate awak- 
ening after the loss. 


Our agents are fully equipped to 
prepare accurate surveys of in- 
surance. 


Agents and insured 
alike are invited to learn 
more about our survey 
facilities. Write our Ad- 
vertising Department. 








NORTH BRITISH 
& MERCANTILE 


INSURANCE COMPANY, Ltd. 
150 William Street 
New York 


Writing Fire and All Kindred Lines 
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CHEMICAL DEFENSE HELPS 
LOW FACTORY FIRE LOSSES 


FIGURES just made public by the Associated Factory Mu- 
tual Fire Insurance Companies stress the important part being 
played by “chemical warfare” in fire protection. 

During the past three years, according to the Factory Mu- 
tual statement, public fire departments were summoned to ex- 
tinguish only 20 per cent of all fires reported to the members 
of the Factory Mutual Association; the remaining 80 per cent 
were extinguished without outside aid. Of these latter fires, 
27 per cent were extinguished solely by employees using chem- 
ical extinguishers and fire pails; 34 per cent were extinguished 
by employees using extinguishers or small hose or both, without 
the aid of sprinklers; and with the remaining fires, the sprin- 
klers opened. 

But even these figures probably do not give the “chemical 
line of fire defense” full credit, for, as the Factory Mutual 
report points out, the percentage ‘of fires put out, with chemical 
extinguishers and other first-aid equipment “would undoubtedly 
be much higher if fires were included which were extinguished 
promptly and with such small losses that they were not re- 
ported.” 

In industries where the fire defenses are thoroughly well 
organized, a very large proportion of all fires are put out 
promptly, and before they do material damage, by the em- 
ployees. 

For example, according to a recent statement in ‘Factory 
Management and Maintenance” by J. R. Eldridge, Chief of 
the Fire Prevention Department of the Endicott-Johnson Cor- 
poration, more than 70 per cent of all the fires that have 
broken out over a period of many years in the 34 manufac- 
turing units comprising this company’s properties have been 
put out by hand extinguishers. During 1936, the company’s 
total fire loss was $59.95, although 219 fire alarms were turned 
in. Last year, with 234 fire alarms, the fire loss rose to $4,815, 
but practically the entire loss was caused by a single fire of 
exceptional character. 

Another example is supplied by the plant of the Westing- 
house Electric . Manufacturing Co., East Pittsburgh, Penn- 
sylvania, where 12,000 people are employed. Though numerous 
fires break out in this plant, according to James Stover, 
Westinghouse Fire Marshal, chemical fire defense is used so 
effectively here that the annual losses never exceed $8,000. 


AGENTS INVESTIGATE INLAND 
MARINE JURISDICTION 


FACT-FINDING COMMITTEE 
APPOINTED 


PRESIDENT CHARLES F. LISCOMB of the National 
Association of Insurance Agents, has announced the appoint- 
ment of a special fact-finding committee on inland marine in- 
surance. 

The committee was appointed due to concern expressed over 
lack of jurisdiction of the majority of the local boards over 
inland marine business, and recognition that the inland marine 
lines have forged so rapidly to the fore in the insurance field. 

Already a survey has been undertaken among the local board 
officers, in the form of a questionnaire, including information 
as to the boards which have assumed jurisdiction over inland 
marine, and those localities where conditions in this field are 
causing chief concern. The replies are being compiled at Na- 
tional Association headquarters, so that the committee will 
have a good cross-section of the situation in drawing its con- 
clusions, and making its recommendations to the Executive 
Committee. 

D. E. Herren, president of the Cleveland Board of Under- 
writers is chairman of the new inland marine committee, and 
James M. Crosby, Jr., of Grand Rapids, Michigan, a member 
of the Executive Committee, continues as chairman of the Mem- 
bership Committee. 

Serving with Mr. Herren will be G. C. Appleton of Fresno, 
California, past president of the California Association, and 
Alvin S. Keyes, of Springfield, former president of the Illinois 
Association. 
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STANDARD FIRE POLICY 
REVISIONS 


RESEARCH COMMITTEE NOW INCLUDES 
McNAIRN OF ONTARIO 


HARTLEY D. McNAIRN, Superintendent of Insurance 
of the Province of Ontario, has been named as the Canadian 
member of the National Association of Insurance Commis. 
sioners’ special committee on revision of the fire policy. This 
committee is endeavoring to simplify and modernize the stand. 
ard fire insurance policy. It is exploring the possibility of 
eliminating those clauses of a restrictive nature which are 
usually cancelled by riders and also the possibility of broaden- 
ing the coverage. The committee plans to submit the new 
policy form to the December meeting of the National Associa- 
tion of Insurance Commissioners. In this way it is hoped to 
secure uniform action by all states and provinces. 


INSURANCE INVESTIGATION 


ACCORDING to the latest press reports, the Government 
investigation of insurance, to be taken in conjunction with the 
inquiry on monopoly, is likely to center first on bond pur- 
chases of the larger life companies, and this will be investi- 
gated through the Securities and Exchange Commission. 

Unlike stocks, bonds are largely traded “over the counter” 
and not on the stock exchange. This condition has always 
existed, and is not in any sense a shift due to S. E. C. re 
strictions on stock exchange operations. The larger companies 
have to invest. so much money that they do so in large blocks, 
often taking an entire issue of bonds at one time. Such trans- 
actions are private, and not only is it possible for the insurance 
company to make a much more extended investigation than 
would normally be the case, and to require the issuing company 
to furnish it with any data that it might desire, but it also is 
very economical for both the issuing corporation and the 
purchasing insurance company. 

Because of the great importance of the life insurance com- 
panies in our economic picture, it is to be hoped that this in- 
quiry will be conducted in an impartial way to get the facts, 
rather than by the methods frequently used in the past by 
certain of the Congressional investigating committees. There 
has been nothing to indicate that the scope of the inquiry will 
extend to fire insurance companies. 
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—1938 EDITIONS— 


BEST'S LIFE INSURANCE REPORTS 
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BEST'S ILLUSTRATIONS 
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LIFE INSURANCE COMPANIES 
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INSURANCE COMPANY 
DEVELOPMENTS 


A summary of the insurance company developments throughout 
the United States and Canada in recent months appears hereafter. 
This summary includes notices of examinations conducted, and 
also new, licensed and retired companies. 

CONNECTICUT 
Licensed 
Service Fire Insurance Company of New York...New York, N. Y. 
GEORGIA 
Licensed 
American General Insurance Company...........+++ Houston, Tex. 
INDIANA 
Examination Assignments 
Indiana Retail Merchants Assn. Mutl. Fire Ins. Co., 
Indianapolis, Ind. 
Merchants Fire Insurance Company of Indiana, 
‘ Indianapolis, Ind. 
Ohio Farmers Insurance Company............0+eeee05 Le Roy, Ohio 
MAINE 
Licensed 
Service Fire Insurance Company of New York...New York, N. Y. 
MICHIGAN 
Licensed 
National Grange Fire Insurance Company........... Keene, N. H. 
Service Fire Insurance Company.............++++ New York, N. Y. 
Transportation Insurance Company.........--++.+e++: Chicago, Il. 
MINNESOTA 
Licensed 
Service Fire Insurance Company...........+..+++ New York, N. Y. 
MISSISSIPPI 
Licensed 
Service Fire Insurance Company...............++ New York, N. Y. 
MISSOURI 
Licensed 
Transportation Insurance Company..............++++: Chicago, Ill. 
NEBRASKA 
Examination 
Dwelling House Insurance Company..........++.+++- Lincoln, Nebr. 
NEVADA 
Licensed 
Service Fire Insurance Company of New York....New York, N. Y. 
NEW HAMPSHIRE 
Licensed 
Service Fire Insurance Company of New York....New York, N. Y. 
-NEW YORK 


Licensed 
Transportation Insurance Company.........+..++++.. Chicago, Ill. 
PENNSYLVANIA 
Examined 
William Penn Fire Insurance Company.......... Philadelphia, Pa. 
SOUTH CAROLINA 
Licensed 
American General Insurance Company..........++.- Houston, Tex. 
New Company 
Carolina National Insurance Company..............- Sumter, S. C. 
TENNESSEE 
Licensed 
Capital Fire Insurance Company of California....Sacramento, Cal. 
General Insurance Company, Ltd........ Trieste and Venice, Italy 
Service Fire Insurance Company of New York...New York, N. Y. 
TEXAS 
New Companies 
Automobile Mutual Insurance Company............... Waco, Tex. 
Lloyds Guarantee ASSUFANCE............2eeceeeeseeees Dallas, Tex. 
I MR io Soaks vk kek os dedines Hewdcd conse eben Houston, Texas 
SE RROD 6 fbckaduaetpedensecsthrebicens San Antonio, Tex. 
Examined 
Se Reemwamee TOMPORTs << isso nese cccscescesseveeese Dallas, Tex. 
Postal Mutual Indemnity Company..............++0+.0+ Dallas, Tex. 
Trinity Universal Insurance Company................ Dallas, Tex. 
WASHINGTON 
Licensed 
Service Fire Insurance Company...........+++..+ New York, N. Y. 
CANADA 
ONTARIO 
Licensed 
Equitable Fire Insurance Eee Montreal, Que., Can. 
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FIRE LOSSES 


THE fire losses in the United States for the month of July, 
1938, as reported by the National Board of Fire Underwriters, 
totaled $20,434,688, an increase of slightly more than 3% com- 
pared with the total reported in July, 1937, but about eight and 
one half per cent under the figure reported in July, 1936. For 
the first seven months of this year fire losses totaled $171,- 
641,925, an average of about $24,500,000 per month, which com- 
pares with monthly averages of $24,350,000, $25,400,000 and 
$22,250,000 for the respective periods of 1937, 1936 and 1935. 

A comparative table of fire losses for the years 1935, 1936 
and 1937, together with losses for the first seven months of this 
year, follows: 








1935 1936 1937 1938 

January $23.430,504 $27,729,930 $25,069,895 $27,676,337 
February 25,081,625 30,909,896 28654,962 26,472,626 
March 24,942,703 29,177,406 29319,029 29,050,968 
eee 23,267,929 25,786,835  26663,854 25,616,112 
| ee 21,238,205 21,479,380 21,437,739 22,917,577 
t rere 18,499,675 20,407,485 19,524,765 19,473,617 
Sry 19,293,619 22,357,020 19,812,485 20,434,688 
Total 7 mos. $155,754,260 $177,847,952 $170,482,729 $171,641,925 
August .... 18,137,060 21,714,495 19,767,314 
September . 16,641,882 20,413,537 19,349,756 
October 19,785,871 20,439,136 21,097,670 
November 20,871,584 22,808,497 23,849,673 
December 27,969,288 30,133,628 30,172,952 

Totals ... $259,159,945 $293,357,245 $284,720,094 








) ARG sas 
ae 


St. Louis, Mo. 


Dependable Protection 













Big enough to 
serve you but 
not too big to 
know you. 







¢ 







Rated A+ “Excellent” 
By Best's! 
















































































2 
INSURANCE DECISIONS DISCUSSED 
Courtesy of JOHN A. M. HINSMAN, Esq., of Fenton, Wing & Morse, Esqs., 
Rutland, Vermont 
e 














Editor's Note: This is one of a series of legal articles contributed to this publication by eminent insurance attorneys. It is obvious 
that these discussions of legal matters may not, at all times, exactly express the views of Alfred M. Best Company, Inc., 
but we trust they may prove of interest and value to our readers. 


FIRE INSURANCE — TRUSTEE — OBLIGATION 
TO MAINTAIN ADEQUATE COVERAGE 


duty of a trustee to procure adequate fire insurance cov- 

erage on the property which he holds in trust (See the 

American Law Institutes Restatement of the Law of 
Trusts, Section 176). However, surprisingly enough, there is 
an extreme paucity of authority on the subject. This is prob- 
ably due to the fact that the great majority of trustees pur- 
chase such insurance as a matter of course. Furthermore, there 
are relatively few reported decisions dealing with any phase 
of the subject of trustees and fire insurance. Undoubtedly, the 
reasons for this are that if a loss has occurred, the cestui 
would naturally not raise the question that insurance had been 
improperly carried and, if a loss has not occurred, the amount 
expended on insurance would, in most instances, be so rela- 
tively small that cestuis would not be apt to question the 
propriety of such expenditures. 

The trustee’s duty to procure adequate fire insurance cov- 
erage arises out of his primary duty to the cestui to use reason- 
able care and skill to preserve the trust property. The test as 
to what constitutes “adequate” coverage is the conduct of the 
reasonably prudent business man. In other words, “adequate” 
coverage is that amount of insurance which a reasonably pru- 
dent business man, in handling his own affairs, would place upon 
property of a similar nature. Applying this test, it can readily be 
seen that a trustee is not under the duty to procure fire insur- 
ance upon the trust property in all instances. “If he holds in 
trust realty upon which are located houses, apartment buildings, 
stores, or an office building, and these structures are in reason- 
ably good condition and promise to produce income for some 
time in the future, it would seem clear that the trustee should 
carry fire insurance. Such would be the usual practice of a 
business man owning the realty outright and managing it for 
the purpose of producing an income for himself and family 
temporarily and capital for his successors at some future date. 
Obviously, a normal business man would not insure dilapidated 
or worthless buildings, and might well refrain from insuring 
vacant buildings which produce no income. In such extraordi- 
nary instances the trustee also should be under no duty to 
insure.” Bogert, “Trusts and Trustees,’ Vol. 3, Sec. 599. Since 
“adequate” coverage is measured by the conduct of the reason- 
ably prudent business man, the exact, amount constituting such 
“adequate” coverage might well vary in different communities 
and in different sections of the country depending upon such 
factors as the protection against fire afforded by local fire de- 
partments etc. 

It goes without saying that a trustee is not required to place 
fire insurance upon trust property where the trust estate con- 
tains no funds to pay the premiums, since he is not required 
to pay said premiums out of his own fundsy Kile v. Forman 
(1933) — W. Va. —, 167 S.E. 744. As a condllary of this 
proposition, a trustee is entitled to reimbursement from the 
trust estate for the amount paid out by him for fire insurance. 
Lawley et ux v. Hickenlooper et. al (1924), — Utah —, 231 P. 
821, 36 A.L.R. 1327. 

Where a trustee is under the duty to insure property be- 
longing to the trust estate, it would seem better practice for 


Tes is no doubt but that, generally speaking, it is the 
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him to procure such insurance from an agency in which he 
has no financial interest, and thus avoid any possible charge 
of using his position for personal profit. However, it has been 
held proper fer a trustee to insure trust properties through 
agencies in which he has a pecuniary interest, where there is 
nothing to show that the insurance carried was other than 
good business management required, or that the rates were 
other than the ordinary rates for risks of like kind. Fisher y, 
Fisher 170 N.C. 378, 87 S.E. 113. 

It has been held that where a trustee does insure, he should 
be held merely to the exercise of reasonable care in the selec- 
tion of a sound company and not made a guarantor of the solv- 
hg the company at the time of a loss. Gettins v. Scudder, 71 


When a trustee insures, the policy should run to him in his 
capacity as trustee, Bogert, Trust and Trustees, Vol 3, Sec. 
599, for, needless to say, a trustee has an insurable interest in 
the property. Fray v. National Fire Insurance Co. of Hart- 
ford, 341 Ill. 431, 173 N.E. 479. The rule seems to be that an 
agent, trustee or consignee may insure, that the insured need 
not have a beneficial interest in the property and that where 
a policy is issued to the holder of the legal title without in- 
quiry by the insurer as to whether any other person is inter- 
ested in such property and no representations are made by 
the insured further than that he is the owner of the property, 
it is no defense to an action on the policy that the insured is 
a mere trustee for an undisclosed beneficiary. Fray v. National 
Fire Insurance Co. of Hartford, supra. 

A few cases are reported in which the question of how 
much fire insurance a trustee should carry on the trust prop- 
erty has arisen, not after a loss, but upon the trustee’s account- 
ing. In all of these cases it was the contention of the persons 
beneficially interested in the trust that the trustee had carried 
an excessive amount of fire insurance. In the New York case 
of Disbrow v. Disbrow, 46 A.D. 111, 61 N.Y.S. 614, Affirmed 
167 N.Y. 606, 60 N.E. 1110 it was held that the trustee had 
a right to insure the property for more than its market value, 
particularly in view of the fact that it had been insured for 
the same amount before the creation of the trust and had 
not depreciated substantially in value since that time. In the 
recent (1937) Massachusetts case of Kingsley v. Spofford et al, 
— Mass. —, 11 N.E. (2d) 487, the trust property involved 
consisted of an old country inn and a considerable amount 0! 
land surrounding it. The trustees had insured the inn for an 
amount which equaled its replacement cost less depreciation, 
this amount being about twice the market value of the inn. 
The Court held that this amount of insurance was not ex- 
cessive and that the trustees had not exceeded the limits of 
sound discretion. The Court emphasized that very often the 
market value of real estate may not be a true measure ol 
indemnity for direct loss by fire. As against the contention 
that the amounts paid for insurance premiums were excessive 
because they constituted a large part—approximately half—of 
the income of the trust, the Court held that, since the primary 
purpose of the creator of the trust seemed to be the preserva- 
tion of the property intact for “the Spofford family,” rather 
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HOW FIREMAN’ S FUND GOT ITS NAME 


Drive THE COLORFUL ERA of volunteer firemen and hand-drawn, hand-operated 
engines, a retired sea captain established an insurance company to operate in partnership 
with the San Francisco Fire Department. Ten percent of the company’s profits was paid 
to the firemen’s charitable fund. A metal plaque or “house mark” was attached to each 
building insured in the hope that the volunteers would redouble their efforts in safe- 
guarding buildings bearing the “Fireman’s Fund” mark. This impractical profit-sharing 
feature, dropped within two years of the company’s founding, thus determined the com- 
pany’s name—Fireman’s Fund. Today, a stabilizing factor in the nation’s business and 
world commerce, Fireman’s Fund Insurance Company celebrates its 75th Anniversary! 


Fire Automobile Marine : Casualty : Fidelity « Surety 


PIREMANS] FUND GROU 


Fireman’ Fund Jnsurance — Occidental. a Company 
Home Tire & ioe Ingurance 
Firemans Fund Indemnity Company ~ Occidental iedennily Company 


NEW YORK +- CHICAGO » BOSTON + ATLANTA + SAN FRANCISCO + SEATTLE * PORTLAND «+ LOS ANGELES 








than the securing of income for the life beneficiaries of the 
trust, the amounts so paid were not excessive. 

Finally, the question arises as to whom, as between the life 
tenant and the remaindermen, the trustee should charge the 
cost of the insurance; that is, as to whether the cost should 
be charged against the income from the estate or against the 
corpus of the estate. The cases are not clear whether the 
entire cost of insurance covering the interest of remaindermen, 
as well as that of the life tenant, is chargeable against the 
income. Theoretically, at least, the life tenant should bear the 
cost of carrying the insurance on his interest in the property 
and the remaindermen the cost of the insurance on their in- 
terest. However, as a practical matter, unquestionably most 
trustees charge the entire cost of insurance against income and 
in the great majority of instances no question concerning the 
matter is raised. Furthermore, it is perhaps more in accord 
with common experience to suppose that the testator or settlor, 
4 the case may be, contemplated that the cost of insurance 
on the buildings as such would, like taxes and interest on 
tncumbrances, be a charge necessary for the maintenance of 
the estate, and so to be borne by the life tenant. 


EDITOR'S NOTE 


We are indebted to Mr. Hinsman for this scholarly discus- 
sion of the general rule that it is a primary duty of an executor 
of trustee to conserve the property and assets of the estate, 
and this includes an obligation to maintain adequate fire in- 
surance, provided of course, he has sufficient funds with which 
to pay premiums. 

Mr. Hinsman points out that ordinarily the cost of insurance 
ischargeable to income. West Publishing Company’s digests 
and others using its key number system consider this ques- 
ton under “Trusts” 274 (2), and “Executors and Adminis- 
trators” 483. See also note to 47 A.L.R. 51 

We are sure that Mr. Hinsman’s discussion will prove help- 
ful to all interested in these questions. 


AUGUST 20, 1938 


AMERICAN BAR 
ASSOCIATION 


KRISTELLER HEADS INSURANCE SECTION 


LIONEL P. KRISTELLER member of the law firm of 
Newman, Kristeller and Zucker of Newark and a director of 
the Merchants & Manufacturers Fire Insurance Company of 
Trenton, N. J., was elected chairman of the Insurance Law 
Section of the American Bar Association at its annual meeting 
held in Cleveland on July 27th. 

Other members of the council of the Insurance Section 
chosen for the coming year were John W. Cronin of Boston, 
vice chairman; Charles M. Smith of Chicago, counsel, Lum- 
bermen’s Mutual Casualty Company; and Frank E. Spain of 
Birmingham, Ala., vice-president and general counsel of the 
Liberty National Life Insurance Company and the Bankers 
Fire & Marine Insurance Company. Howard D. Brown, re- 
tiring chairman, also was named a member. 


INSURANCE ADVERTISING 


CONFERENCE 
CONVENTION PLANS 


THE program for the annual convention of the Insurance 
Advertising Conference at the Oyster Harbors Club, at Oster- 
ville, Mass., on Cape Cod, is virtually completed, according to 
Ray C. Dreher, vice- -president of the Conference and chairman 
of the program committee. He is advertising manager of the 
Boston Insurance Company. 

In addition to the annual election of officers at the September 
12 and 13 meetings, there will be group sessions devoted ex- 
clusively to the discussion of problems affecting the advertising 
of life insurance companies, as well as the fire and casualty 
companies. 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been Investigated by Alfred M. Best Company. inc.. ano 
the representations made as to knowledge, experience and 
character are as stated by us. No charge Is made for this 
space as the only desire is to assist them and the Insurance 
business generally. Only those who are not employed will 
be considered. 

















Young man, married, attorney, associated eight years with reputable 
insurance law office representing companies, experienced in trial work, 
desires connection in East or New England in legal department or either 
Siaualty, Fire or Life company or in law office. Excellent references. 


Young man, 39, married, desires connection with fire insurance com- 
pany as assistant underwriter. Has had about 20 years’ experience in 
various capacities. Very good references. F-104. 





C194—Position wanted with either stock or mutual company in Cali- 
fornia or adjoining states as general agent, special agent or branch 
manager by experienced agency man. Resident of California for the 
past twelve years. 


Capable fire underwriter and agency producer, experienced field and 
office several territories, desires connection in Eastern field, preferably 


New York or New 


Extensive personal acquaintance Eastern 
agency field. F-112. 


Jersey. 


Young architect desires connection as inspector for fire insurance 
company. Has had several years’ designing and drafting experience. 
No objection to traveling but prefers New England and Mid-Atlantic 
States. Very good references. F-113. 


Well qualified insurance and advertising man desires connection as 
Advertising Manager for insurance company. Has had eleven years’ 
insurance experience covering all branches of the business and eleven 
years’ experience with advertising agencies. Good references. F115. 


Experienced accountant, with 17 years of diversified insurance train- 
ing and formerly associated with prominent companies, desires to make 
immediate connection. No objection to location, but prefers eastern 
territory. References classify applicant’s ability as excellent. F-116. 


Position desired with fire insurance company for agency accounts or 
annual statement work. Has had 29 years diversified experience handling 
agency accounts, marine tax statements and annual statements. Excel- 
lent references. F-117 


Young man, 23, single, graduate engineer, with one year’s experience 
fire insurance planning, surveying and inspection desires connection in 
Philadelphia Metropolitan Area with insurance company or responsible 
agency or brokerage firm. Good references. F-118. 


Wanted— Position with fire company, either in office or field, or with 
industrial concern as insurance manager. Has had extensive training 
fire and automobile lines. Prefers central west or eastern territory. 
Very good references. F-119. 


Experienced fire insurance man, familiar with adjusting, inspecting 
and rate schedules desires field position. Prefers New York State F-120. 


Young man, age 33, with eleven years automobile insurance experience, 
including clerical, underwriting and junior executive work, desires a 
pusition. with an automobile company or company organizing an auto- 
mobile department. Nine years’ experience as underwriter and assistant 
to manager for large Midwestern insurance company. Very good refer- 
ences. F-121. 


Young lawyer, with two years’ experience in practicing law, desires 
a connection in the legal or claim department of an insurance com- 
pany. No objection to traveling. Very good references. F-122. 


_ Fire insurance executive—20 years production and field experience 
in United States and Canada—exceptional personal following—seeks 
position with Board stock company. -123. 
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Young man, 39, graduate of Insurance Institute of Ametica, desires 
position as accountant, agency manager or collection manager. Sixteen 
years’ experience with large fire insurance company in Southern territory 
as accountant and correspondent in charge of agents’ accounts. Prefers 
Southern territory. Good references. F-124. 


Experienced insurance man, 40, desires position as executive special 
agent or superintendent of agencies for fire insurance company. Previous 
experience largely confined to casualty business as New Jersey branch 
office manager for several companies. Good references, F-127. 


Position wanted as accident investigator or adjuster by attorney in 
Upstate New York Territory. Previous experience includes both fire 
and casualty agency representation. C-247. 


Home Office underwriting work or representation of fire, casualty 
or inland marine company as special agent wanted by experienced in- 
surance man with well-rounded training in fire, casualty and inland 
marine lines. Good references. F-128. 


Fire examiner and underwriter. Age 45, single, desires position 
with company or general agency. Previously associated with New 
England fire group for over 10 years. Good references. F-129, 





Young man, 26, desires position as assistant underwriter for inland 
marine lines, Has had about eighteen months experience in this capacity 
for prominent fire company in the Middle West. F-130. 








Has had 18 years 


Fieldman, 45, married, New York State followin 
work. F-131, 


Home Office experience in addition to extensive field 





Experienced insurance manager desires new connection. For the past 
eleven years he has been associated with a large corporation in complete 
charge of all insurance matters covering world-wide operations. Age 42, 
married. Excellent references. F132. 


Position wanted as special agent or adjuster for fire company. Since 
1923 he has been connected with a general agency of a large multiple 
line company as solicitor and adjuster on casualty business. Good refer- 
ences. F133. 


Young man, 35, married, desires field connection with fire company. 
Previous experience includes 74% years as supervising agent in est 
Virginia and Ohio for an Eastern fire insurance company and 4 years 
with West Virginia Fire Underwriters Association. F134. 


Fully qualified insurance accountant, 45, married, with over fifteen 
years’ experience as auditor and assistant auditor desires connection with 
fire insurance company. Prefers position in or around Kansas City but 
has no objection to traveling. Very good references. F-135. 


Position wanted as stock fire company field man or manager of sales 
promotional department. Age: 38, single. Has had about twenty years’ ex- 
perience in various field capacities and sales work with mutual and 
reciprocal organizations. No objections to traveling. F-137. 


Casualty underwriter with ten years’ experience in all lines including 
home office, field and direct sales, and until recently head of under- 
writing department, desires position with substantial company. F-138. 


Young man, age 28, desires position as inland marine underwriter or 
special agent. Has had years experience with one company 
raveled New York and Connecticut and wrote national inland marine. 
Very good references. F-139. 


Experienced specialist in stock market investing desires situation as 
head of department for statistical research or as advisor to Finance Com- 
mittee. No objection to traveling. Good references. F 140. 


_ Young man, 25, graduate Mechanical Engineer desires position as 
junior fire insurance engineer or field man. Has had two years’ experience 
in heating trade journal field. Good references. F 141. 


Young man, 34, desires position as chief accountant, auditor or assist 
ant in either of these capacities. For the past ten years he has been 
associated with a large and prominent fire company as assistant chief 
accountant. Very good references. F-142. 
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WAY on the Northwest Province of India the Royal- 


Liverpool Groups ate to be found insuring the Mess 


property — billiard tables, furniture, trophies, etc. — of 


a famous British Regiment which guards one of the out- 


posts of Empire situated in the foothills of the Himalayas. 


World-wide underwriting, claim and service facilities 
are among the advantages which the Royal-Liverpool 
Groups offer to their representatives and patrons in the 


4 This is No. 1? of the series, “’Round the 
United States and elsewhere. Worldwith the Royal-Liverpool Groups.” 
i I 


ROYAL’ LIVERPOOL GROUP 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. 


AMERICAN & FOREIGN INSURANCE COMPANY BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD.*~ ¢@ CAPITAL FIRE INSURANCE COMPANY OF CALIFOR 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO, LTD, ®* THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ¢ QUEEN INSURANCE COMPANY OF AMER 
NEWARK FIRE INSURANCE COMPANY ° FEDERAL UNION INSURANCE COMPANY ° ROYAL INSURANCE COMPANY, LTD. . STAR INSURANCE COMPANY OF AMER 
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ON COMPANIES AND ASSOCIATIONS 





AETNA Fire Group, 
Hartford, Conn. 


Field Changes 


Special Agent Arthur K. Andrews has been promoted and trans- 
ferred from Newark, New Jersey, to the Central New York terri- 
tory, with headquarters at Syracuse, where he will serve as State 
Agent for the Aetna Insurance Company and its subsidiaries, the 
World Fire & Marine Insurance Company and the Piedmont Fire 
Insurance Company, suceeding Charles G. Bulkley, resigned. 

To succeed Mr. Andrews in the New Jersey field, Special Agent 
Howard L. Waterhouse, has been transferred to Newark from the 
Philadelphia territory. Edwin C. Waterhouse, an examiner in the 
Home Office, has been transferred to Philadelphia as Special Agent 
to succeed Howard L. Waterhouse. 

Mr. Andrews joined the Aetna in 1921, starting in the mail room. 
In 1926 he was made an examiner and in 1928 he was sent to New 
Jersey as a special agent. 

Howard L. Waterhouse has been with the Aetna since 1925, be- 
ginning his services in the accounts department. A year later he 
was transferred to the underwriting department, and in 1934 he 
was sent to Philadelphia as special agent. Prior to his Philadel- 
phia assignment he had spent two years in the New York City 
department of the Aetna Fire Group. 

Edwin C. Waterhouse has been an employee of the Aetna for 
twelve years. He began in the Loss Department and shortly there- 
after was transferred to the New England department, 


MARINE MANAGER DECEASED 

Conrad Fischer, manager of the inland and ocean marine de- 
partment of the Aetna Insurance Co.’s New York office, died sud- 
denly on July 30th at his home in Bronxville. Mr. Fischer, who 


had been associated with the Aetna since March 1, 1926, was one 
of the best known marine underwriters in New York City. 


AMERICAN Insurance Company, 
Newark, N. J. 


Extra Dividend 


Directors of this company have declared the regular semi-annual 
dividend of $.25 per share and also the regular semi-annual extra 
of $.05 per share. Both of these dividends will be paid on October 
1st to stockholders of record September 6th. 


ASSOCIATED FIRE & MARINE Insurance Co.., 


San Francisco, Cal. 
Official Staff Advancement 


At meetings held July 28th, Louis H. Mueller was elected presi- 
dent of Associated Insurance Fund, Inc., and chairman of the 
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board of Associated Indemnity Corporation and Associated Fire & 
Marine Insurance Company. Concurrently, L. 8S. Moorhead wag 
elected president of the two insurance companies. These changes 
were made necessary by the death of C. W. Fellows, founder and 
president of the Associated Insurance Companies, on July 15th. 

Messrs. Mueller and Moorhead have had long insurance experi- 
ence, having been associated with Mr. Fellows for many years, 
Previously they acted as vice presidents of the Associated Insur 
ance Companies, 

For several years Mr. Mueller was instructor in insurance and 
statistics at the University of California, succeeding William Les- 
lie, now general manager of the National Bureau of Casualty & 
Surety Underwriters, in that capacity. In 1919 he joined Mr. Fel- 
lows in the California State Compensation Insuranre Fund and 
except for a few years was closely associated with him until his 
death. Mr. Mueller was associated with Mr. Fellows in the forma- 
tion of the Associated Insurance Fund Group with Mr. Moorhead 
also playing a leading part. 

Mr. Moorhead was graduated from the University of Southern 
California subsequently becoming identified with the California 
State Fund in 1914 as safety engineer. As vice-president in charge 
of the Associated Group’s southern California office Mr. Moorhead 
developed a large volume of business with a profitable loss ratio, 
particularly in compensation. 


BANKERS & SHIPPERS Insurance Company, 
New York, N. Y. 


Regular Dividend 


At the regular quarterly meeting of the board of directors of 
this company held July 28th, a quarterly dividend of $1.25 per 
share was declared, payable on August 16th to stockholders of 
record August 8th. 

This is the eighth consecutive quarterly dividend of the same 
amount, the rate of dividend having been established in the final 
quarter of 1936. . 


CENTRAL SURETY Fire Corporation, 
Kansas City, Mo. 


President Hudson Deceased 


Dennis Hudson, founder and president of the Central Surety & 
Insurance Corporation and the Central Surety Fire Corporation, 
died on July 13th following an illness of several months. 

When the Central Surety & Insurance Corporation was organized 
in July, 1926, Mr. Hudson was designated vice-president and gen- 
eral manager. He headed the company as president since 1929. 

The Central Surety Fire Corporation, formed in 1936 to write 
automobile coverages, is a wholly owned subsidiary of the Cen 
tral Surety & Insurance Corporation. 
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NEWARK FIRE INSURANCE COMPANY 


CORROON & REYNOLDS Group, 
New York, N. Y. 


Dividends Declared By Associated Companies 


Recent dividend declarations made by the various companies 
jdentified with the Corroon & Reynolds Group are as follows: 


Amount Stockholders Date 

Per Share of Record Payable 
American Equitable .... $.25 Q 7/18/38 7/25/38 
Globe & Republic ...... 12% Q 7/20/38 7/30/38 
Knickerbocker .......... 12% Q 7/18/38 7/25/38 
Merchants & Mfrs’. V7, Q 7/20/38 7/30/38 
New York Fire ......... 15 Q 7/25/38 7/30/38 


CRUM AND FORSTER Insurance Shares Corp., 
New York, N. Y. 


Dividends 


The regular quarterly dividend of $1.75 per share on the 7% 
preferred stock of this company and quarterly dividends of $.30 
per share on each of the A and B stocks were recently declared by 
the board of directors. These dividends were payable on August 
Sist to stockholders of record August 19th. 


DRUGGISTS MUTUAL Insurance Company, 


Algona, lowa 
Assessable Contracts in Nebraska 


The Minnesota Insurance Department has been notified by the 
Management of this company that all non-assessable policy con- 
tracts issued in the State of Nebraska are being replaced with 
assessable contracts. The step was taken after the company’s li- 
cense was held up by the Minnesota Department under a ruling 
which requires any company writing non-assessable business in 
any other State to do so in Minnesota. Contracts issued by the 
company in the State of Minnesota have been on the assessable 
plan. 


FIREMEN'S Insurance Company. 
Newark, N. J. 


Brown Named Secretary 


0. B. Brown, for some years Indiana State Agent of the Firemen’s 
Insurance Company and affiliated companies, has been named sec- 
retary of all of the fire and casualty companies composing the 
loyalty Group. His new duties will be directed from the Western 
Department's office at Chicago. 

Ross A. Moore, manager of the Indianapolis service office for the 
fire Companies of the group and Indiana State Agent representing 
the Concordia and Pittsburgh Underwriters, recently was named 
‘8 Indiana State Agent for the entire fire fleet. He remains manager 
of the Indianapolis office. 
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GLOBE AND RUTGERS Fire Insurance Co.., 
New York, N. Y. 


New Jersey Agent Appointed 


The Globe and Rutgers Fire Insurance Company recently an 
nounced the appointment of Duncan M. Morrison as Special Agent 
in New Jersey where he will be associated with Special Agent 
Raymond Shepard in handling the business of both the Globe and 
Rutgers and the American Home Fire Assurance Company. 

Mr. Morrison has been active in New Jersey field work for some 
time, having been associated with the Niagara Fire Insurance Com- 
pany for many years. 


Comparative Statistics 


ADMITTED ASSETS 





December 31, June 30, 
1937 1938 

Real Estate and Mortgages............. $1 $1 
PN si o5.00es 00500 59Ne Behcdwendneeueeen *4,287,024 *5,243,074 
ID. 60 cil ik vk tixeSd 900.09 000 ssagensasesne *7,282,695 *6,617,284 
WEE hi o655 0s 66s bceewsd cuvedpetecweetese 1,915,591 1,455,684 
Premium Balances. .......ccccccccseccece 286,533 375,933 
Aecwaed Untewest ....cscccscccccvcccces 41,432 38,066 
Billls Receivable. ............seeeseeeees 12,830 17,814 
PERDOOTIOROOTEG bc ce ccc ccdedecsévecoeccee 1 1 
*Total Admitted Assets............. $13,826,107 $13,747,857 


* Bonds and stocks valued as prescribed by N. Y. [Insurance De- 
partment. 
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Dhis 
company 
proud of its consis- 
tent 
resources, in premium income 
and in the number of our 
alert, progressive agents. 


Are YOU one of 
them? 


increases...in 








KANSAS CITY Fire 


INSURANCE COMPANY 


CHICAGO OFFICE: KANSAS CITY, 
INSURANCE EXCH. MISSOURI 

















GLOBE & RUTGERS Fire Insurance Co.—Cont'd 











LIABILITIES 
December 31, June 30, 
1937 1938 
Bg) $1,502,543 $1,598,405 
Losses and Loss Expense............... 510,241 355,704 
Res. for Taxes and Cont. Comms........ 116,951 112,780 
ccc dee csmebatsesaeese 2,250,000 2,250,000 
EE ictiwiceeresntececdcuns ese 5,057 
Redemption Value of 2nd Pfd. Stocks.... 4,518 
Res. for Retirement of Pfd. Stock........ 2,549 990 
Res. for Miscellaneous- Liab. .......... 534,036 603,839 
Res. for General Contingencies.......... 160,000 
SE PED cv cviesescssecssicoense $5,081,377 $4,926,236 
PE HP EOD 266 coseesebecactoess 2,159,745 2,116,920 
ER ca Wastes see bescoebs sees 6,584,985 6,579,701 
EE ON sv descrcvedetsdn sect eoss 125,000 
Policyholders’ Surplus...........s.sse0. 8,744,730 8,821,621 
BEE no bde hos eGi ses Waeesetseessicwns $13,826,107 $13,747,857 
tCapital 
IN a6 db 60556 cn ese vee seeds $366,870 $341,550 
Become PEG. BLOCK. 0. ccecccccccccceses 517,875 500,370 
OE I oc kic weno vevbwnnesnus 75,000 75,000 
IY, ONGusaccccdcvecsdevenes 1,200,000 1,200,000 
WEEE. 6056656 ewscccesceedsencesecs $2,159,745 $2,116,920 
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GREAT AMERICAN Insurance Company, Pp 
New York, N. Y. | 


Examined as of June 30, 1937 


The report of examination into the condition and affairs of the } 
Great American Insurance Company as of June 30, 1937 by the Ip. 
surance Department of the State of New York was officially file | 
on June 28th. Thoroughly covering the group activities of the com. 
pany, the report also deals with the functions of the Great Americap 
Investing Company, Inc., a holding company interested in Stocks 
of companies affiliated with it, the control of which is in the hands 
of trustees, members of the Great American Finance Committee 
and held by them in trust for the pro rata benefit of all stock. 
holders. The examination report also includes a review of “The 
One Liberty Street Realty & Securities Corporation.” 

Excerpts taken from the examination report and presented hep. 
after ure confined mainly to the comment of examiners. Some of the 
detailed operating figures, being as of June 30, 1937, are not shown 
as these are of questionable interest at this late date. 


HISTORY 





The Great American Insurance Company was organized in 18? 
under the laws of the State of New York under the name of the 
German American Insurance Company. The present corporate title 
was adopted on January 1, 1918. 

Affiliated with and under the same management as the Great 
American Insurance Company, are the following associated con- 
panies: 





FIRE AND MARINE 


American Alliance Insurance Company, New York, N. Y. 
American National Fire Insurance Company, Columbus, Ohio 
County Fire Insurance Company of Philadelphia, Pa. 

The Detroit Fire and Marine Insurance Company, Detroit, Mic 
Massachusetts Fire and Marine Insurance Company, Boston 





North Carolina Home Insurance Company, Raleigh, N. C. 





Rochester American Insurance Company, New York, N. Y. id kee 
to the I 
CASUALTY AND SURETY The C 
by-laws 
Great American Indemnity Company, New York, N. Y. their in 
The Great American Insurance Company and its investment for the 
affiliated, the Great American Investment Company, Inc., own prt- longing 
tically all of the capital stock of the above companies, with the be place 
exception of the American Alliance Insurance Company, the stock Board 0 
of which was originally subscribed for by stockholders of the cordance 
Great American Insurance Company. All of the companies are under “aly 51 
the same general management and have substantially the samegj May 
officers and directors. vhen the 
board tl 
MANAGEMENT ud Insu 
The Ci 
The corporate powers of the corporation are exercised by a Boarigy rt, wi 
of Directors consisting of seventeen members, divided into thregj Mention 
classes, each class holding office for three years. The terms of 0! tthe co 
class or directors expire each year and their successors are elected ‘te comn 
at the annual meeting of the stockholders held on the fourth Tuerg “orati 
day in March. ‘year t! 
on F : : Mectings 
The Board of Directors holds its annual meeting on the day e itive 
election or as soon thereafter as practicable, and in any event withil balooa 
twenty days thereof. The annual meeting is required by the by-law Rade of 
for the purpose of organizing the new Board and of appointing of 1 
officers and committees for the succeeding year. Regular meetil MLD 4 


of the Board of Directors are held monthly. Special meetings ™ 
be called upon order of the President or of any two directors. 















majority of the directors in office constitute a quorum for ® te 1 
transaction of business. ices: 
At the organization meeting each year the Board of Direct! RB 
appointed from their own number a Committee on Finance ® latinas 
Insurance and a Committee on Accounts. Each of these standim 0 gs 
committees consist of the President ex officio and five other di Chi DB, M 
tors. Any three members of either standing committee constitutt leago, | 


lumbus 


quorum for the transaction of the business thereof. Each stand 
Detroit, 


committee makes »“les for holding and conducting its meet} 


BEST'S FIRE NEWE‘UGUS 
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* 
NORTH STAR 
INSURANCE COMPANY 


200 BUSH STREET, SAN FRANCISCO 


Items from Financial Statement of Dec. 31, 1937: 


Total Admitted Assets . . $4,119,072.08 


Securities carried at $374,922.21 are deposited 
in accordance with law. 


ive and Alllied » Silat 


$ 600,000.00 
1,650,849.35 
223,539.42 
1,587,947.94 

° 56,735.37 























etroit, Mich. 
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md keeping records. The committees regularly report their actions 
wthe Board of Directors for approval. 

The Committee on Finance and Insurance, in accordance with the 
ly-laws, has entire charge of the funds of the corporation and of 
Y. their investment and reinvestment. The committee is responsible 
; investment ™§ Sr the custody of all stocks, bonds, notes or other securities be- 
c., own prac uging to the corporation and is required to either cause same to 
ies, with the teplaced in the custody of a bank or trust company selected by the 
ny, the stock bard of Directors or to be deposited in safe deposit vaults in ac- 
‘iders of the Otdance with restrictions as provided in the by-laws, as to access 
ies are under “aly such vaults. The committee considers such insurance matters 
lly the samegy ’ may be referred to it by the officers and has and may exercise, 
ven the Board of Directors is not in session, all the powers of the 
tard that may lawfully be delegated. The Committee on Finance 
wi Insurance meets twice weekly, on every Tuesday and Thursday. 
The Committee on Accounts has the duty at least once in each 
jat, without giving previous intimation to any employee of its 





xd by a Board 


ed into thre tention to do so, to examine all the assets and cash transactions 
terms of 0 ithe corporation, including vouchers for expenditures. In general 
rs are electtl te committee has supervision over the books and accounts of the 


“rporation. The committee has been examining and verifying twice 
‘year the investment of the corporation held by the custodian. 
Yetings ure held approximately twice monthly at which attention 
ksiven to the statements of premiums written, losses incurred and 
itemized expenses for the previous month and at which checks are 
made of the books of the company. 
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TELD AND SCOPE OF OPERATIONS 


The company conducts its business from its home office, situated 
a 1 Liberty Street, New York, N. Y., and the following branch 


1 of Direct 

Finance # 
hese standi 
-e other @ 
-e constitute 
Each standi 
, its meeting 


, 


Branch Office, Adress and Manager. 

Baltimore, Md., Franklin Building, John G. Rolker. 

DB, Mass., 4 Liberty Square, Eugen S. Archer. 

0, 1ll., 310 S. Michigan Ave., Charles R. Street. 
Cimbus, Ohio, 50 W. Broad St., William 0. McLelland. 
Detoit, Mich., 625 Shelby St., Raymond Waldron. 
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Montreal, Canada, 465 St. John St., Adam McBride. 

Newark, N. J., 772 Broad St., John Fischer. 

Philadelphia, Pa., 110 So. Fourth St., Joseph A. Tufts. 

Pittsburgh, Pa., Commonwealth Bldg., Donald E. Maclay. 

Raleigh, N. C., Commercial Bldg., Alexander Webb. 

San Francisco, Calif., 233 Sansome St., Clifford Conly. 

San Francisco, Calif., 160 Sansome St., Allan H. Talmage. 
Washington, D. C., 1420 K St., N. W., William B. Ragsdale. 
Havana, Cuba, Cuba 76 Esquina A Obrapia, Carillo & La Guardia 

(General Agents). 

On April 1, 1936 Carpinter and Baker (Inc.) was appointed man- 
ager of the marine department of the company. The former con- 
tract with William H. McGee & Co. as general agents of the marine 
department was terminated as of June 30, 1936. The office of Car- 
pinter and Baker (Inc.) is located at No. 99 John Street, New York, 
x. 2. 

The Great American Insurance Company with its affiliated com- 
panies, transacting the business of fire and marine insurance, 
operates under various inter-company reinsurance agreements. The 
principal agreements provide that all of the direct business written 
by the affiliated companies is automatically reinsured by the Great 
American Insurance Company which in turn retrocedes specified 
percentages of the combined net premiums, except ocean marine 
and the business of the American Foreign Insurance Association, 
to all affiliated companies except the American National Fire In- 
surance Company and the North Carolina Home Insurance Com- 
pany. The latter companies cede all of their business to the Great 
American Insurance Company and assume no business from the 
group. The Great American Insurance Company also cedes to its 
affiliated companies, on the basis of specified percentages, surplus 
line reinsurance under agreements designated as “portfolio reinsur- 
ance account.” 

All expenses, with the exception of Federal income taxes, taxes 
on capital assets and other expenses incurred not chargeable to 
underwriting operations, are paid through the Great American In- 
surance Company and pro rated to the companies on the same pre- 
centage basis as the premiums. 


Continued on next page 
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ALLEGRO 





We are not 
music critics 


but:— 


in the insurance business you would 
probably say "let's go." As a com- 
pany we might say "Let's go, to- 
gether, down the trail of friendly 
relationships.” 


"Your Friendly Company" 


SECURITY FIRE INSURANCE CO. 
DAVENPORT, IOWA 


PROTECTION SINCE 1883 


GREAT AMERICAN Insurance Co.—Cont'd 

















Carpinter and Baker (Inc.) managers of the marine department 
are compensated on the basis of an overriding commission and a 
contingent commission on profits. 

Associated under the management of Carpinter and Baker (Inc.) 
and operating under mutual reinsurance agreements, are the marine 
departments of the following companies: 

Boston Insurance Company, Boston, Mass. 

The Connecticut Fire Insurance Company, Hartford, Conn. 

The Detroit Fire and Marine Insurance Company, Detroit, Mich. 

Fuso Marine and Fire Insurance Company, Limited, Tokio, Japan, 

United States Branch 

Great American Insurance Company, New York, N. Y. 

Old Colony Insurance Company, Boston, Mass. 

The Potomac Insurance Company of the District of Columbia 

Under its charter the company is authorized to write fire and 
marine insurance as specified in Sections 110 and 150 of the New 
York Insurance Law. The company writes practically all classes 
of hazards which it may legally insure. 

The Great American Insurance Company is licensed to transact 
business in all states of the United States, the District of Columbia ; 
the Territories of Alaska, Hawaii and Puerto Rico; Republic of 
Cuba; the Dominion of Canada and the Colony of Newfoundland. 
Through membership in the American Foreign Insurance Associa- 
tion the company transacts a world-wide business in territory 
other than the North American Continent, Cuba, Puerto Rico, West 
Indies, Newfoundland and Hawaii. All licenses were examined ex- 
cept those for the Pacific Coast States, Dominion of Canada, Colony 
of Newfoundland and Republic of Cuba which are kept in the San 
Francisco, Montreal and Cuba branch offices. 

Combination automobile policies are issued in conjunction with 
the Great American Indemnity Company. The policies are issued 
severally and not jointly, and each company is liable only for the 
coverages which it is authorized to write, as specifically enumerated 
in its section of the policy. 
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In addition to its own policies the company issues in Canada 
policies under the title of Rochester Underwriters Agency. In the 
State of California and underwriters’ policy is issued in the name 
of the American Alliance Insurance Association of New York under 
which the Great American Insurance Company and the American 
Alliance Insurance Company jointly and severally shared the lia- 
bility. 

In New York City the Great American Insurance Company, aet- 
ing through William H. Koop as general agent, writes business for 
the Phoenix Insurance Company, of Hartford, Conn. and the Spring. 
field Fire and Marine Insurance Company, of Springfield, Mass. 
Accounts are rendered to these companies monthly. The net com- 
missions earned are paid to the Great American Insurance Com- 
pany. The bank account covering this business is included in 
the statements of the Great American Insurance Company with a 
corresponding amount carried as a liability. 


EXAMINATION DETAIL 

The examination was conducted in the home office, No. 1 Liberty 
Street, New York, N. Y., in the marine department, No. 99 John 
Street, New York, N. Y., in the former marine department of Wil- 
liam H. McGee & Co., No. 111 John Street, New York, N. Y., and in 
the Chicago Branch office, No. 310 So. Michigan Avenue, Chicago, 
Ill. 

Detail sworn statements, giving all required information, were 
obtained from the managers of the branch offices not examined. 

Due to the existence of inter-company reinsurance agreements 
the direct writing underwriting records of all affiliated companies 
were examined. 

The examination embraced the period from January 1, 1938 to 
June 30, 1937 and consisted of a determination of the financial con- 
dition as of June 30, 1937 and an investigation of the company’s 
method of conducting business. While the records for the period 
covered were examined no detailed audit was made of the income 
and disbursements except in the course of verifying the assets and 
establishing the liabilities. 

The financial condition of the company as determined by this 
examination is shown as follows: 

I. Financial condition as of June 30, 1937. 

II. Income and Disbursements for the twelve months ended 
o December 31, 1936 and the six months ended June 30, 1987. 
III. Underwriting and Investment Exhibit for the four years 

and six months period from January 1, 1933 to June 30, 1937. 


I. FINANCIAL CONDITION 


The following is a statement of the assets and liabilities of the 
company as of June 30, 1937 as ascertained by this examination: 





ASSETS 
RRR Si Pe ny eee ne pe ae ee $12,069,381.00 
DE Rett oto tcl ei edad ababebbbauncecddbaney 32,580,204.00 
ES 6.80.0 604d evens dine seecorthbesdu sty enaes 7,670.49 
Ch 2 CD ctac.e pcecthepebenberaebsedcctenecobnesé 1,974,961.74 
eT ST nib da.s 26d c 5.65 bES S60 6.050005 0s oes epaee 2,464,415.7 
Reinsurance recoverable on paid losses ............+.- 26,476.59 
i ice iekulée ness 4 ede een bebe bdheed does 155,186.36 
oes haan aa db esos a2 aes é>:ep eee 40,832.39 
Missouri impounded premiums .............-..00000- 16,307.15 
i nn, iat hitecanaaedieoanerssdsavedpon ( 9,115.95) 
SOS TROROEE GE WOME ooo os ois cdcicccccccecccvcces 168,587.46 
NS GEE ee as nk Ca aaah Ma ed ee dhe besae eee $49,494,996.30 
LIABILITIES 
I Sh ice ec. cre devechin coset ances $1,281,407.00 
BO ete GOOG oon oc ec cc ccccccssccccceceses 105,000.00 
he acs ausl sag abba mabinesecanceurs 13,784,897.00 
EOD GOBER BEGMIUMS 2... 0500.05 ccccsccccstcvccces 10,000.00 
on sad or aemawapamebudaman ns 37,356.30 
I IE UE MINE a ociascanddiccdecviesicd sayeussuene 432,841.86 
Contingent commissions due or accrued ........4...... 72,044.44 
Premiums collected due other companies ............ 24,827.25 
TE PE <n v060% 604ssec080neen0sn0do00006 $15,748,373. 
DEE “Sie oe cid Feb end 60s bake sh ps.cedenen $8,150,000.00 
PE c.cbde oeeceaamubans ston veseees 2.  25,596,622.36 
DUPHSNS CO HOTSFROTREES ows cccivccccvcccesescveseces 33, 746,622.36 
ER es SA eee ee eee oe $49,494,996.30 
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For the purposes of this report, securities owned, with the ex- 
ception of insurance company stocks and the stock of The One 
Liberty Street Realty and Securities Corporation, have been valued 
in accordance with the method of valuation of securities adopted 
by the National Association of Insurance Commissioners, as set 
forth in the resolution of June 8, 1936, as follows: bonds subject 
to amortization at the amortized values as at June 30, 1937; securi- 
ties not subject to amortization at the market quotations as at 
June 30, 1937. Insurance company stocks have been allowed as an 
asset at the value ascertained in accordance with the provisions of 
Subdivision 4, Section 16 of the New York Insurance Law. The value 
of the stock of The One Liberty Stveet Realty and Securities Cor- 
poration was based on the capital und surplus of the company on 
June 30, 1937. 

The One Liberty Street Realty and Securities Corporation is 
awholly owned subsidiary of the Great American Insurance Com- 
pany. Its principal asset consists of the Home Office Building at 
No. One Liberty Street, New York, N. Y. The corporation also 
owns real estate bonds, stocks and certificates of participation in 
Mortgage loans and a small amount of insurance company stocks. 
An examination was made of its affairs and condition as of June 
%, 1987 and the report thereon is attached hereto as Exhibit “B”. 
For the purposes of this examination an appraisal was made on 
November 9, 1937 of the Home Office building and the value indicated 
by the appraisal was allowed as the value of the building in this 
report. The remaining assets were valued, in accordance with De- 
lartmental rulings, on the same basis as if owned directly by an 
insurance company. 

The excess of the book value of bonds over the Departmental 
value, amounting to $634,121.38, has been deducted as an asset not 
idmitted in the financial statement of this report. The excess of 
the Departmental value of stocks over book value, amounting to 
$1,858,355.86, has been allowed as a non-ledger asset. 

Accrued interest on bonds not in default, amounting to $168,587.46, 

been allowed as a non-ledger asset. 


AGENTS’ BALANCES 


The Great American Insurance Company maintains a combined 
‘ontrolling account for agents’ balances on its own business and 
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on the business of all of the associated companies in the office which 
are reinsured 100% on a gross basis. Collections on all agents’ 
balances are deposited in the bank accounts of the Great American 
Insurance Company but separate subsidiary records are main- 
tained for the individual agents of each company. In effect the 
Great American Insurance Company automatically receives from its 
associated companies payments under the 100% reinsurance treaties 
as the balances are collected from the agents of the associated 
companies. 

Business ceded back by the Great American Insurance Company 
to its associated companies is settled in a monthly account which 
includes an apportionment of premiums, losses, commissions and 
expenses. 

The agency ledgers of the Home Office include the controlling 
accounts for the branch offices which comprise, in addition to 
agents’ balances, cash in banks and office, notes receivable and 
other miscellaneous assets. The company in it annual statements 
segregates these items under separate classifications. 

The following is a summary of the agents’ and company balances 
according to the books of the Home Office and adjustments trans- 
ferring various asset items to proper classifications which are 
discussed separately in this report. 





Agents’ balances per general ledger ..............046- $3,720,258.49 
Less transfers: 
BE ar ee ee eee $4,670.49 
Ge ED ocd bv edeccvdoedwessebese 668,128.29 
ED “dwg bn'nsetbeeseedensese 188,450.06 
Deposits with associations .......... 43,582.39 
Missouri impounded premiums ...... 66,021.64 
Advanced @XpeNseS .......ceeeseesees 5,026.83 
975,879.70 
Net agents’ and company balances .............+e0+5 $2,744,378.79 


The subsidiary records were analyzed in detail at the Home 
Office, Chicago branch office and the Marine Departments in New 


Continued on next page 
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It it's Lacke) ound 
How does an outstanding history of 144 years 
sound? That is what this grand old company __ this second oldest American fire insurance 
boasts. It has come unscathed through very company in an ever-strengthened position. It 
nearly a century and a half of “trial by fire.” is a background of which its local agents are 
A dozen historic conflagrations, a score of justly proud. It is with confidence and a 
financial panics or near-panics, five wars, in- knowledge of welcome from the buying pub- 
numerable problems of local or national im-__lic that they recommend this company to an 
portance—all have come and gone and left increasing clientele year after year. 
P i ¥ 1 (NSORARCE COmPART T 
T sion » peoasromen ior 
1794 all | 
the 0 se 
tion 
CHARTERED IN 1794 to 1 
PHILADELPHIA, PA. - 
for « 
sinc 
duri 
due 
for | 
Deps 
GREAT AMERICAN Insurance Co.—Cont'd BILLS RECEIVABLE og 
York. Detailed sworn statements were obtained from the remain- The following is a summary of the bills receivable unpaid on card: 
ing branch offices. June 30, 1937 and the amounts deducted as assets not admitted: ment 
Balances between companies were found to be in agreement in reser 
respect to business ceded to the associated companies by the Great Amount Unpaid Not Admitted ag 
American Insurance Company. Balances on direct business written . , . e 
} ID seesscdosccecce ,624. 16,843.53 
by the associated companies and reinsured 100% by the Great secapte sing oe ~ yp peak 
American Insurance Company are not recorded on the general SieiasiRinabeain mires a ye UT 27 900.45 99 986.38 _ Th 
ledgers of such companies. This information is readily available | = =# © """"***"* ae ais incre 
and entries could be made to reflect the actual direct balances, 1937. 
which would be offset by a corresponding liability for reinsurance DORR ccccccvcccvececes $205,346.70 $50,160.34 
balances due to the Great American Insurance Company. Actus 
The following statement shows an analysis of the total balances The total amount unpaid consisted of the following ledger items: Por 
of the associated companies after adjustment of branch office ac- Ma 
counts. The total agents’ and company balances over three months Bills receivable—Home Office ledger ..........-.-..00+ $16,896.64 Am 
due have been deducted as assets not admitted in the foregoing Transferred from agents’ balances ...............+0+ 188,450.06 
financial statement. om 
a 
Sith dadeeeeeeehns bbs diet aN acas bendedasaaes 205,346.70 
Due Due oe ‘ Assoc 
to Great by Great Cleric 
Amer- Amer- Balances LIABILITIES 
ican Direct ican Port- Over Three Te 
Business folioa/e Months Due NET UNPAID LOSSES The 
Great American .......... SE RTTI SS scccccvcse $136,622.60 year’s 
American Alliance ........ 385,443.55 $229,386.83 26,904.05 The liability for net unpaid losses as determined by this examina- crea 
American National ........ 99,772.24 3,635.00 5,459.28 tion was $1,281,407.00. vious 
pore pa aan | ea socom oe man The loss records of the Great American Insurance Company the w; 
oa she , on vm Fi ~ soc gr ct aire ee 3,308. and of all the companies participating in the inter-company rein- compa 
se —_— cintiean 218,764.13 68,088.25 18,572.85 surance agreements were examined in the Home Office and the $13,784 
Berns a roli: ns ‘Sone  saraets 78 342.78 5 584.84 1,796.12 Chicago branch office. The loss records of the Marine Departments of yea 
Tieaien es aso i oper oe 298 964.80 113,558.58 27 828.95 in New York were also examined. Sworn detailed statements were crease 
= eee eee ssi —— — furnished by the remaining branch offices. The 
tata b 
In determining the net outstanding losses actual payments were 
Portfolio a/ sane ap $508,175.18 substituted for company estimates for all claims paid subsequent rg 
Seen Se Seren eaters oe = to June 30, 1937 which were incurred on or prior to that date. Due y cy 
= consideration was given to losses reported after June 30, 1937 in- a 
Totals ..... eeTy rue $2,744,378.79 $279,963.72 curred on or prior thereto. urn 
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UNEARNED PREMIUMS 


The following is a recapitulation by classes of the net premiums 
in force and the unearned thereon as of June 30, 1937: 


Fire Netin Force Unearned 
OE 4000 sae pedcecneeine es $4,955,772.79  $2,538,565.96 
STE. scence aeseddasnadde 496,084.35 250,675.73 
NS DOMED < civcccccccocecsdae 13,258,461.33 6,778,211.93 
DOME cctsnoccdcentesocnne 238,197.78 155,663.89 
is 2500 6.6é 20 cece Venece 2,849,451.19 1,550,690.66 
Over AVE FERS .wvcccccccscecers 28,463.00 19,139.13 





Dotel VIVE 005 vssccciecnsce $21,826,430.44 $11,292,947.30 








Dee MRASEME. oodccvccdticecoccce 179,389.79 103,233.05 
Motor vehicles .............ees 944,076.27 530,030.63 
ID. 6s doc wecnsebveae ees 58,479.82 30,341.21 
SD: hdc cacwwricinwweae’ 529,017.65 288,009.03 
DI Gdiute Mand «6 baw eee 1,949,902.43 1,019,111.44 
DN Js biawadessweteen o0sKs seeen 353,611.00 353,611.00 
Sprinkler leakage .............. 64,147.47 34,619.70 
Riot and explosion ............ 186,368.83 122,632.01 
PED GS <b a0 0s idea ddaGaewe oes 21,863.40 10,361.72 

Total All Classes .%...c0 $26,113,287.10 $13,784,897.09 


The premiums in force are accumulated during the year from 
Home Office and branch office monthly tabulated summaries for 
all companies. The combined premiums in force, less outside and 
special reinsurance, and less American Foreign Insurance Associa- 
tion’s and Marine Departments’ premiums in force, are apportioned 
to the various affiliated companies on the basis of percentages 
specified in the inter-company reinsurance agreements. At the end 
of the year individual reserves on a direct basis are determined 
for each company. An actual in force is computed each month, but 
since the actual figures are not available in time for statements 
during the year the company estimates the changes in the reserve 
due to the current year’s writings, and also estimates the reserve 
for the American Foreign Insurance Association and the Marine 
Departments. The reserve is kept on an annual expiration basis. 

An analysis was made of the system and methods of compilation, 
and checks were made of tabulations and punching of reserve 
cards in the Home Office, Chicago branch office and Marine Depart- 
ments in New York City. The premium income included in the 
reserve was reconciled to the ledger premiums. The unearned was 
eomputed on the basis of annual fractions adjusted to June 30th. 
The reinsurance in force includes only reinsurance ceded to com- 
panies authorized to transact business in New York State. 

The unearned as determined for this examination represents an 
increase of $283,676.46 over the company’s figures as of June 30, 
1937. The increase is comprised of the following differences: 


Actual over estimates: 


NE 8 ea Waadstabudsspoadcsaboenaeba hcorwke $38,886.37 

NE oo oss ko bens varteeiavesonssedts 25,186.35 

American Foreign Insurance Association .......... (8,203.70) 

Total actual over estimates ............0cceecceeeece $55,869.02 
EN ani thnaenwees eins pan csneercanesabinots 132,604.00 
I a dae a ale asic ae eal sein 96,854.24 
SSE CRE RS ym SN ETY (1,650.80) 
shat 5 asics’ sad al lath Sina elinsid ainda cael eae $285,676.46 


The company estimates the change in the reserve due to current 
year’s writings by using a percentage based on the increase or de- 
crease in current year’s actual premiums as compared to the pre- 
vious year’s premiums for the same period. The actual reserve on 
the writings for the six months ended June 30, 1937, exceeded the 
company’s estimate by $55,869.02, compared to a total unearned of 
$13,784,897.09. A review of the company’s estimates over a period 
of years disclosed similar comparatively small differences of in- 
crease or decrease. 

The company calculates its unearned on hail business on a pro- 
mata basis covering the hail season. Generally the only provision 
for cancellation provided by the hail policies is as follows: “This 
Policy may be cancelled by the company at any time by the refund 
of the entire premium, if paid, or if note given therefor, by the 
teturn of the note.” It was found that at June 30th no policies 
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had been terminated by harvest or the expiration limits provided in 
the policies. The unearned premium on the hail business has there- 
fore been computed on the basis of 100% of the hail premiums in 
force on June 30, 1937, which results in an increase of $132,604.00 
over the company’s figure. The company should determine a basis 
for expiring its hail premiums subsequent to June 30th in accord- 
ance with approximate harvest and expiration dates. 

The company in 1935 and 1936 made offset entries, involving the 
placing of an association’s writings from a net to a gross basis 
which were adjusted incorrectly. The errors in the reserve as at 
June 30, 1937 increased the unearned premiums $96,854.24. The errors 
were corrected by the company subsequent to June 30, 1937. 

Several minor clerical errors were found which resulted in a 
reduction in the unearned premiums of $1,650.80. 

The company at the end of the year includes in its reserve and 
premium income an estimate for premiums written and unaccounted 
for in the agents’ current accounts. These premiums are reported 
by the agents in the following year’s accounts. In tabulating gross 
premiums and reinsurance premiums by terms and expiration the 
inception date is assumed to be the current year for the purpose 
of determining the term. This precedure tends to allocate gross pre- 
miums and reinsurance premiums having an inception date in the 
previous year and reported in the current year to terms carrying 
higher unearned premium fractions. Since there is comparatively 
only a small amount of outside and special reinsurance placed, 
a higher unearned premium reserve results to the extent of the 
allocation of the carryover of these late report premiums to actual 
terms in the current year. The actual overstatement in the reserve 
is not possible of ascertainment. The company has stated that 
in the future it will tabulate gross premiums and reinsurance 
premiums by actual inception dates. The return premiums and 
reinsurance return premiums have been tabulated correctly. 


CAPITAL STOCK 


The company’s authorized capital is $8,150,000.00, consisting of 
1,630,000 shares of a par value of $5.00 each. The New York Trust 
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GREAT AMERICAN Insurance Co.—Cont'd 


Company acts as registrar and the City Bank-Farmers Trust Com- 
pany acts as transfer agent. The company maintains a stock ledger 
for dividend purposes. A list of stockholders was furnished show- 
ing the stock outstanding October 7, 1937. 

A certificate was furnished by The New York Trust Company 
certifying that there were registered and outstanding the following 
certificates : 


1,629,580 shares $5.00 par ............ $8,147,900 
*42 shares $100.00 par .......... 2,100 
US Sneed 4609400. 6dacdusesas $8,150,000 


* Equivalent to 420 shares $10.00 par reduced to $5.00 par in June 
1932. 
There were approximately 10,700 stockholders of record. 
Stamped on each certificate of stock of the Great American Insur- 
ance Company is the following certificate of beneficial interest. 
“Under and subject to the terms of an Agreement, dated 
March 30, 1929, between Earl D. Babst, Authur O. Choate, 
Samuel McRoberts, Otto L. Dommerich and John A. Garver, 
as Trustees of the one part, and stockholders of the Great 
American Insurance Company, of the other part, the registered 
holder of the share or shares of stocks in the said Great Amer- 
ican Insurance Company represented by the within certificate is 
entitled to a beneficial interest in the capital stock of the Great 
American Investing Company, Inc., from time to time held by 
the Trustees, under the said Agreement, ratably with all other 
stockholders of the said Great American Insurance Company. 
The said beneficial interest is transferable by, and only by, the 
transfer on the books of the said Great American Insurance 
Company of the shares represented by the within certificate.” 


EXHIBIT “A” 
GREAT AMERICAN INVESTING COMPANY, INC. 


The Great American Investing Company, Inc. is a holding com- 
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pany organized as a business corporation by the stockholders of 
the Great American Insurance Company primarily to hold insurance 
stocks previously owned by the Great American Insurance Company, 
An examination was made into the affairs and condition of the 
Great American Investing Company, Inc., in connection with its 
transactions with the Great American Insurance Company, and the 
following report is submitted thereon. 


HISTORY AND ORGANIZATION 


The Great American Investing Company, Inc. was organized under 
the Stock Corporation Law of the State of New York in March 
1929. The authorized capital was 1,600 shares without par value, 
In May 1929 the Great American Insurance Company increased its 
eapital stock from $15,000,000.00 to $16,000,000.00. The stockholders 
paid $30.00 per share for 100,000 aditional shares, realizing $3,000,- 
000.00. The amount of $1,000,000.00 was paid to the Great American 
Insurance Company as its increased capital and $2,000,000.00 was 
paid by the stockholders to the members of the Committee of Fi- 
nance and Insurance of the Great American Insurance Company, as 
Trustees, to be applied by them for the acquisition of the capital 
stock of the Great American Investing Company, Inc. The Trustees 
thereupon acquired the entire 1,600 shares of the. capital stock of 
the Great American Investment Company, Inc., for $2,000,000.00 to 
be held in trust for the pro rata benefit of all the present and 
future stockholders of the Great American Insurance Company, 
under the terms of an agreement dated March 30, 1929. 

All stockholders of the Great American Insurance Company re- 
ceived pro rata benefits in the Great American Investing Company, 
Ine., whether they exercise their rights to subscribe for additional 
stock or sold their rights. Certificates of beneficial interest accruing 
to all stockholders were endorsed or stamped on all stock certificates 
of the Great American Insurance Company. The beneficial interest 
of the stockholders of the Great American Insurance Company in 
the stock of the Great American Investing Company, Inc. held by 
the Trustees, is not transferable separately, but only by and in 
connection with the transfer of the shares of the capital stock of 
the Great American Insurance Company. 

The Trustees possess and may exercise all of the rights and 
powers of absolute owners of the capital stock of the Great Amer- 
ican Investing Company, Inc., except that they may not dispose 
of, sell, pledge or otherwise encumber any of the stock without 
the consent, by vote at a meeting called for the purpose, or in 
writing without a meeting, of two-thirds in interest of the stock- 
holders of the Great American Insurance Company. 

Any Trustee may resign at any time by delivering his resignation 
in writing to the Board of Directors of the Great American Insur- 
ance Company, and any Trustee who shall cease to be a Director of 
the Great American Insurance Company shall thereupon cease to be 
a Trustee. The number of Trustees shall be five, and in case of any 
vacancy in the number of Trustees at any time a majority of the 
Directors of the Great American Insurance Company, then in 
office, shall have power to appoint one or more of their own number 
to fill such vacancy. 


MANAGEMENT 


The management of the affairs, business and property of the 
corporation is vested in a Board of Directors, consisting of five 
persons, elected annually at the meeting of the stockholders held 
on the fourth Tuesday of March of each year. The directors need 
not be stockholders. 

Regular meetings of the Board of Directors are held in March, 
June, September and December. Special meetings may be called 
at any time by the President or a Vice President, or upon written 
request of two Directors. A majority of the whole Board of Directors 
is necessary at all meetings to constitute a quorum for the trans- 
action of business. 


OPERATIONS 


The company has confined its operations principally to trans- 
actions in stocks of the insurance companies in the Great Americal 
Group, including Great American Insurance Company stock, and 
has also financed sales of Great American Insurance Company stock 
to employees. The company ceased the financing of sales of stock 
to employees in 1935 and all stock so financed has been paid for. 

In December 1936, in order to repay a bank loan of $1,000,000.00, 
the Great American Investing Company, Inc. sold to the Great 
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American Insurance Company 48,281 shares of the stock of the Amer- 
jean National Insurance Company for $1,060,710.94. The Great Amer- 
ican Investing Company, Inc. realized a profit of $888,372.00 on the 
transaction, which represented the exact loss sustained by the 
Great American Insurance Company on selling 47,951 shares of the 
stock to the Great American Investing Company, Ine. in 1929. 

The stock of the Great American Investing Company, Inc. is 
indirectly owned by the stockholders of the Great American Insur- 
ance Company, does not appear as an asset of the Great American 
Insurance Company. 


FINANCIAL CONDITION 
The following statement shows the financial condition of the 
company on June 30, 1937 as ascertained by this examination: 


ASSETS 


833,136 shares Great American Indemnity Company..  $7,498,224.00 





30,000 shares Great American Insurance Company.. 750,000.00 
78,440 shares North Carolina Home Insurance Com- 
OE oink 000609945. 0656640006 459060050 950,693.00 
NN 5 i 5 dcacuns pedinbatasids tances enseneuses 160,786.12 
i PL: i sccek cchdheebnns bode eetueksebenen $9,359,703.12 
LIABILITIES 
Reserve for taxes .......-cse0s Lett entedenscotenemae $18,500.00 
Capital (1,600 shares no par value) ....  $2,000,000.00 
ST ick cikneWn ce Kotoaitee® esis Res 7,341,203.12 9,341.203.12 
EE ikkiewedeesnes et ebeds sbdeviteidn sakes tee - $9,359,703.12 


DISCUSSION OF ASSETS AND LIABILITIES 


The stocks of the Great American Indemnity Company and the 
Great American Insurance Company were valued in the foregoing 
financial statement at the current market quotations as of June 30, 
1937. The stock of the North Carolina Home Insurance Company 
oa valued on the basis of its capital and surplus as of June 30, 
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The following recapitulation shows the book value and current 
market value of the securities on June 30, 1937: 





Book Market 
No. of Shares Value Value 
833,136 Great American Indemnity Com- 
BEE sckésasstsessageanctrgbes $3,527 ,847.42 7,498, 224.00 
30,000 Great American Insurance Com- 
EN ached databank sede evn deoe $2,974.38 750,000.00 
78,440 North Carolina Home Insur- 
Seb GHG ccc cvvcsestees 442,828.01 950,693.00 
MED Seccebivvovececssnstuce $4,933,649.81 $9,198,917.00 


EXHIBIT “B” 


THE ONE LIBERTY STREET REALTY AND SECURITIES COR- 
PORATION 


The One Liberty Street Realty and Securities Corporation is a 
wholly owned subsidiary of the Great American Insurance Com- 
pany. An examination was made into its affairs and condition, as 
of June 30, 1937, and the following report is submitted thereon. 


HISTORY 


The One Liberty Street Realty and Securities Corporation was 
organized under the laws of the State of New York in July 1920. 
The charter permits the corporation to hold, manage or otherwise 
deal in real estate, mortgages, stocks, bonds and other personal 
property of every kind and description; to borrow money for its 
corporate purposes; to aid by loan, subsidy or in any other law- 
ful manner any corporations whose obligations or securities are 
held by it. 

The authorized capital is $5,000,000.00 consisting of 50,000 shares 
of $100.00 par value each. Varying amounts of capital stock were 
paid for and issued at various times and subsequent reductions were 
made in the paid in capital until at December 31, 1930 the issued 
capital was $1,952,000.00, divided into 19,520 shares of $100.00 par 
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GREAT AMERICAN Insurance Co.—Cont'd 


value each. There have been no further changes in the issued 
capitalization since that date, except for purchases and sales of 
treasury stock. On June 30, 1937 the entire issued capital stock, 
with the exception of 520 shares of treasury stock, was owned by 
the Great American Insurance Company. 

The charter provides that no transaction entered into by the 
corporation shall be affected by the fact that any director of the cor- 
poration, or any corporation, association or firm of which any 
director was a stockholder, officer or member, was personally in- 
terested in it and every director of the corporation is relieved from 
any disability that might otherwise prevent his contracting with 
the corporation for the benefit of himself or of any corporation, 
association or firm in which he may be in any manner interested. 


MANAGEMENT 


The corporate power are exercised by a Board of Directors, 
consisting of nine members, elected annually at the meeting of 
stockholders held on the fourth Monday in April in each year. 
Directors need not be stockholders. 

Regular meetings of the Board of Directors are held in May, 
October and December each year. Special meetings may be called 
by the President or by any two directors. Five directors constitute 
a quorum for transaction of business. 

An Executive Committee is elected annually by the Board of 
Directors. The by-laws provide that the Executive Committee shall 
consist of the President and not less than two nor more than five 
additional members of the Board of Directors. The Executive Com- 
mittee may exercise, when the Board is not in session, all the 
powers of the Board that may lawfully be delegated. The commit- 
tee has entire charge of the investment of the funds of the cor- 
poration, and is responsible for the custody of all securities belong- 
ing to the corporation. Meetings of the committee are held whenever 
the affairs of the corporation warrant. 


OPERATIONS 


The business of the corporation is principally confined to the 
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management of the real estate held in its name, consisting of the 
home office building located at No. One Liberty Street, New York, 
N. Y. and occupied by the Great American Insurance Company and 
affiliated companies. The corporation also owns practically all of 
the real estate bonds, stocks and certificates of participations 
formerly owned by the companies of the Great American group, 


FINANCIAL CONDITION 


The following statement shows the financial condition of the 
company as of June 30, 1937 as ascertained by this examination: 











ASSETS 
Be POD oon ccbpdecccepessccectcc0ctncsconteseees $1,277,000.00 
Certificates of participation in mortgage loans ..... 96,800.00 
I ER SSCs cc cc tsbibh Gabecececabevectadstcess ocean 
Pe sable Cie Moly co. Jos. Oe etuneebeaaehaea@el te 222,580.00 
DEE Weletnatdbrckueewenducyrosewnepcastcocebinee dase 114,655.00 
ee 2 Me so. ca batnedsinendweed so ences eonsus 73,200.28 
ee OID bos ctv ackbnedsnecgisdecoennc 1,677.09 
DEE Gascscdndbesdcdudsebesesesentetdwschsded neces $1,785,912.37 
LIABILITIES 
Contingent reserve for assessment on bank stock $23,750.00 
TAROS GUE OF QCCTUCH oo ncccccccccccccccsccccccccscece 7,600.03 
TEE NE cack ccccivevecvesoscscsesesecessesse 3,050.00 
ie ER ee $34,400.03 
CRAMMER ccccccccccocccvcecs $1,952,000.00 
Less Treasury Stock .. 52,000.00 
—————————_ $1, 900,000.00 
PEEING oc cceseddvcceneesgaeeeeeces (148,487.66) 
ER Go od. cian She nada beep Men sk ate hCSeeetee 1,751,512.34 
Site nd done hel ah eee We 6 dee bab an Gees $1,785,912.37 
ASSETS 


REAL ESTATE 


The real estate consists of a twenty story office building, situated 
at the junction of Maiden Lane and Liberty Street, known as 
One Liberty Street, New York, N. Y. The building is occupied 
almost entirely by the Great American Insurance Company and 
affiliated companies. 

The property was originally owned by the Great American In- 
surance Company and was sold to the One Liberty Street Realty 
and Securities Corporation, on November 30, 1920, for $1,000,000.00. 

The land was purchased in 1906 and a building erected thereon 
during 1907 and 1908. The following summary shows the cost of 
land, building and improvements from the time of original ac- 
quisition by the Great American Insurance Company up to date 
of sale to the One Liberty Street Realty and Securities Corpora- 
tion: 


Land .. $563,596.00 
Building (1907-1908) 


Improvements (1909-1920) 


$1,236,537.00 
63,128.31 


1,299,665.31 


$1,863,261.31 











Total Cost .ccccccccsccocveceseccsecccescsees 


The property is being carried by the corporation at a book 
value and market value of $1,400,000.00. An appraisal was made 
on November 9, 1937 for the purposes of this examination and the 
following values were indicated: 





BR arccécvcscccscccssoessocsoos $578,000.00 
505.5 cobb 5s00555000065%5 699,000.00 
WOE hi casemirocewesesbictecs $1,277,000.00 


The excess of the Departmental value, as indicated by the 4p- 
praiser’s report, over the book value, amounting to $123,000.00, 
has been deducted as a not admitted asset. 

The deeds, insurance policies and other revelent papers were 
examined in the company’s office and appeared to be in order. 
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(CERTIFICATES OF PARTICIPATION IN MORTGAGE LOANS admitted asset if owned directly by the insurance company, should 

be deducted from the net worth of the subsidiary in arriving at 
Schedule I attached gives full details of the five certificates of the value of its capital stock. Accordingly, there has been de- 
tuated participation in mortgage loans owned by the corporation on ducted as an asset not admitted in the foregoing financial state- 

a pe June 30, 1937. The loans have a par and book value of $185,000.00 ment the amount of $6,730.00 outstanding on the four loans. 

cupied ada Departmental value of $96,800.00. For the purpose of this report, securities owned, with the ex- 

The certificates were counted on October 7, 1937 in the vaults ception of insurance company stocks owned, have been valued in 

y oan of the corporation’s custodian, the Manufacturers Trust Company, accordance with the method of valuation of securities adopted by 

os de it No. 55 Broad Street, New York, N. Y. the National Association of Insurance Commissioners, as set forth 

Realty The excess of the Departmental value of the certificates over in the resolution of June 8, 1936, as follows: bonds subject to 

000.00. the book value, amounting to $88,200.00, has been deducted as an amortization at the amortized value as at June 30, 1937; securities 

pan ‘ssset not admitted. not subject to amortization at the market quotations as at June 

cost of ‘ 30, 1937. The insurance company stocks owned have been allowed 
ok a COLLLATERAL LOANS as an asset at the value ascertained, in accordance with the pro- 
> ae visions of Subdivision 4, Section 16 of the New York Insurance 
rpora- On June 30, 1937 the company had four collateral loans out- Law. 
standing amounting to $6,730.00. The following summary shows the description, book and De- 
Loans Nos. 1 and 2 represent the balances on loans made to partmental values of the insurance company stocks owned: 

3.00 tmployees of the Great American Insurance Company and an Me. of Book Departmental 
ifiliated insurance company. The collateral held on these two Sharon Value Value 
ans consists of shares of capital stock of the Great American 5000 Blue Rid Fi I : 

dl a ‘° ge re Insurance 

31 Insurance Company. The charter of the One Liberty Street Realty Company $5,750.00 $7,750.00 

= ud Securities Corporation permits it to lend money with or with- | . ,,, .  ) yi) a oe ate 

31 wut collateral. However, this corporation is a wholly owned sub- 35 Globe and Rutgers Pire In- 

¥ , t 2 ; : surance Company, 2nd Pft. 1,125.00 2,500.00 
‘idiary of the Great American Insurance Company and any monies ‘ P 

1 book loaned are derived from and belong to the Great American Insur- 06 «Great American Indemnity 

; 4 ‘ c COMPRES sacccescéacsnsucda 90,000.00 16,591.00 

/ a ine Company. Subdivision 4, Section 16 of the New York In- . 

ne ‘lrance Law provides, in part, that no funds of any domestic . , 
insurance os shall be loaned on its own stock. The Tetel Ensusenes Meche $06,575.00 $26,541.00 
“mpany discontinued making loans on insurance stock prior to The 5000 shares of stock of the Blue Ridge Fire Insurance 
the promulgation of Departmental ruling on the subject. Company, of Hagerstown, Md., were acquired in May 1937 as a 
Loan No. 3 amounting to $3,900.00 has as collateral security a result of the liquidation in May 1937 of a collateral loan made to 
cond mortgage and loan No. 4 amounting to $800.00 has as an agent of the Great American Insurance Company. 
collateral security a portion of a group life insurance policy. 

-he ap- It is the practice of this Department in determining the value CASH IN BANKS 

5900.00, of the stock of wholly or substantially wholly owned subsidiary 
“rporations, whether all the stock be held by one insurance The cash in banks on June 30, 1937, consisted of a balance of 

s were ‘ompany or the member companies of a cértain group, that the $73,200.28 in The National City Bank of New York. A certificate 

der. ‘sets held by the subsidiary which would not be allowed as an Continued: on next page 
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A Direct “In”’— 


to the offices of 26,262 bank executives throughout the United States. That is 
what the advertising columns of the AMERICAN BANKER offer you every day in 


the week. 


This powerful medium—America's only daily banking newspaper—reaches your 


prospect at the time he is making his decisions. It is a part of his business day, and 


it puts your message where you want it, with all the influence of the daily press. 


Plan a test campaign NOW, and see for yourself how effectively the AMERICAN 
BANKER converts prospects into customers—and at such a small expense. 


American Banker 


The Only Daily Banking Newspaper, 
Established 1836 


32 STONE STREET 


NEW YORK, N. Y. 











GREAT AMERICAN Insurance Co.—Cont'd 
was obtained from the bank and the balance shown thereon recon- 
ciled to the company records. 


LIABILITIES 


CONTINGENT RESERVE 
ON BANK STOCK 


FOR ASSESSMENT 


This liability represents a contingent reserve carried for possible 
payment of an assessment on stock owned -in a closed bank. The 
stock, of no value, is not carried as an asset. 

A civil suit was brought by the Reconstruction Finance Cor- 
poration against the stockholders of the Central Republic Trust 
Company, of Chicago, Illinois, to coliect for loans made to the 
trust company. The bill asked that the Federal court determine 
whether the loan could be recovered from the stockholders in 
double liability, under the Illinois law, and if the court find such 
recovery can be had, that a receiver be appointed to collect the 
money. 

Suit was commenced in January 1935 in the District Court of 
United States for the Southern District of New York against the 
One Liberty Street Realty and Securities Corporation as holder 
of stock in July 1933. 

Pending determination of the suit and without prejudice to the 
rights of the parties involved, a contingent reserve of $23,750.00 
for possible assessment against the company is carried in this 
report as a liability. 


RESERVE FOR TAXES AND EXPENSES 


The reserves for taxes and expenses represent Federal and State 
taxes due or accrued, and actual expenses unpaid, on June 30, 1937, 
as determined from the vouchers and records. 


CAPITAL STOCK 


The company’s authorized capital is $5,000,000.00, consisting of 
50,000 shares of $100.00 par value each. The issued capital on 
June 30, 1937 was $1,952,000.00, divided into 19,520 shares. The 
Great American Insurance Company owned 19,000 shares and 520 
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shares were held as treasury stock by the One 


Realty and Securities Corporation, 


Liberty Street 


HALIFAX Fire Insurance Company, 
Halifax, N.S. 


Assistant Manager Appointed 


Frank E. Wrong, associated with The Home of New York for 
the past sixteen years at its Provincial office in Montreal, recently 
was appointed ehief assistant to A. C. Baillie, who in May of this 
year was named general manager of the company. 


HANOVER Fire Insurance Company, 
New York, N. Y. 


Montgomery Clark Deceased 


Mr. Montgomery Clark, president of the Hanover Fire Insurance 
Company and a member of the executive committee of the National 
Board of Fire Underwriters, died on July 16th. 

Mr. Clark spent his entire business career in the insurance 
business. He entered in the Western Department of the Niagara 
Fire Insurance Company as an office boy in 1895, and, at the time 
of his death, was regarded as one of the most competent fire 
insurance officials in the United States. 


HOME Insurance Company, 
New York, N. Y. 


Bethune Named Ontario Manager—Comparative Figures 


The management of this company has appointed Norman 6. 
Bethune as manager of the Home Fleet of Companies in the 
Province of Ontario succeeding A. M. M. Kirkpatrick resigned. 
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Mr, Kirkpatrick, who since 1902 has faithfully served The Home 
Insurance Company as General Agent in Ontario, asked to be re- 
jieved of his responsibility because of his many outside activities. 
It is of interest that Chairman of the Board Wilfred Kurth and 
Mr, Kirkpatrick joined The Home Insurance Company about the 
same time. 
Mr. Bethune started his insurance career in 1923 with The 
Home at the head office in New York. In 1924 he went to Toronto 
for The Home and later left to join Windle, Burlingame & Dargan, 
Ine, adjusters, in their New York office. In 1928 Mr. Bethune 
returned to Toronto to open his own adjustment office which 
grew to be outstanding. That business he is now disposing of 
to manage the affairs of The Home Fleet in Ontario. 


COMPARATIVE STATISTICS 


ADMITTED ASSETS 








December June 
31, 19387 30, 1938 
CE MORONS oc ccosessusesccsdscees $94,844,276 $94,477,365 
Sciacca aw eSe bu bhle se 00s ei ebeuacee y) 5 7,638,678 
Sy PROIOMOOE ces ci cvcvcccecvicedve 6,863,294 
OMG bos 6-0.0-c0i0 secbeecbeeeese 226,879 
ED * 9636666000406 OV sbCecedoees 1,259,286 
Total Admitted Assets ............. $115,049,737 $110,465,502 
LIABILITIES 
December June 
31, 1937 30, 1938 
ORNS. okccescedcesenecer $51,585,447 
CHD coccsorcaseeeceboees 7,146,724 
RAGS 6646082064 S006.66 00600606 c000060 2,500,000 1,500,000 
Treaty Reinsurance Funds ............ 160,026 64,987 


$61,392,197 


Total Liabilities . $53,905,120 








Be PONE Up .ccccccccccccccsccccece 15,000,000 15,000,000 
CE cenavitedesiedin id ned weouas 38,657,540 41,560,382 
Policyholders’ Surplus ................ 53,657,540 56,560,382 

SE wk wéview A640 tsb sssbeee CheWs ee $115,049,737 $110,465,502 


INSURANCE COMPANY OF THE STATE OF 
PENNSYLVANIA, Philadelphia, Pa. 


Regular Dividend 


The regular semi-annual dividend of 7% on the capital stock 
ii this company was paid on July 13th. This rate of dividend 
lus been maintained since the beginning of the year 1937. 


INSURANSHARES CERTIFICATES 


ncorporated, Baltimore, Md. 
Mid-Year Report 


Reporting on a cash basis of accounting, as of June 30, 1938, 
he liquidating value per share of the capital stock, valued at 
ie bid side of the market, was $6.95. 

Operations for the six months ended June 30, 1938, produced 
Mt income of 4.55 cents per share while dividends paid during 
tis period amounted to 10 cents per share. 

Due to recent changes in the portfolio, its composition con:pared 
vith the condition at the end of 1937 shows: 


June 30, 1938 Dec. 31, 1937 
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New York Representatives: 
BoTHWELt and Warner, 11 W. 42nd St., New York 





LLOYDS GUARANTEE Assurance, 


Dallas, Texas 


New Lloyds 


This Lloyds organization, formed under provisions of Chapter 
19, Title 78 R.C.S. of Texas, has been licensed by the Texas In 
surance Department. With authority to write all lines of insur- 
ance except life and health, it began business June 21st with an 
initial guaranty fund of $150,000. 

The guaranty fund is held by the Republic National Bank of 
Dallas as custodian, under the joint control of the chairman of 
the Texas Board of Insurance Commissioners and the attorneys- 
in-fact, who are Messrs. Oliver A. Fountain w. 
Sleeper. 


and Dwight 

The management reports that the company has been organized 
to write preferred risks exclusively. Risks eligible must be of 
excellent character with regard to construction, protection, main- 
tenance, credit and prior loss experience. It proposes to deal 
only with accounts representing an aggregate premium of $1,(00 
or more annually per assured. With authority to establish its 
own rates, the management proposes to exercise this authority 
discreetly, observing manual rates except where deviations ap- 
pear justifiable. The institution does not propose to write com- 
bination coverages which may include hazards not commonly 
covered by the policies customarily written by other companies. 

Although reinsurance facilities have been outlined, the 
of the participants have not been announced. It has, the man- 
agement reports, six reinsurance contracts covering primary and 
excess limits for the several classes of business which are to be 
underwritten. The treaties automatically reinsure 95% of all 
liability underwritten covering fire and other property damage 
hazards and 90% of all other hazards, which, together with excess 


names 





‘0 c 
Casualty-Surety Cos. ...... 17.94 23.57 
Fire Insurance Cos. ...... 79.77 74.97 
Other Assets .............. 2.29 1.46 
100.00 100.09 ' 
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limits reinsurance provide facilities to write risks up to $500,000 
subject to loss in one disaster. 


Continued on next page 
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fix Conditioned 







From ‘‘Stem to Stern’”—All 
Rooms are Weather Controlled 


You'll wake up smiling after a cool restful 
night's sleep at the Texas State. Every 
guest room, every nook and corner in this 
new modern hotel is scientifically air condi- 
tioned and designed for your comfort. All 
rooms have both tub and shower bath and 
circulating ice water. The famous new 
State Grill and Mezzanine Dining Room 
offer you a choice of two exceptionally de- 
lightful places to dine. 


TEHAS STATE 
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LLOYDS GUARANTEE ASSURANCE—Cont'd 


All underwriting operations are under the immediate control 
of Dwight W. Sleeper who, from 1930 to 1938, acted as South- 
western Department manager of the Insurance Audit & Inspection 
Company of Indianapolis, Ind. During the years 1922 to 1927 
inclusive, Mr. Sleeper was Southern Department manager for the 
National Lumber Manufacturers Inter-Insurance Exchange. 

The officers and members of the Board of Underwriters follow: 


Officers.—President of the Board, R. B. George; Secretary- 
Treasurer, O. A. Fountain; Manager, Dwight W. Sleeper; General 
Adjuster, D. T. Mason Claims Service; and Counsel, Chrestman, 
Brundige, Fountain, Elliott & Bateman. 


Board of Underwriters (All of Dallas).—R. B. George, Invest- 
ments. O. A. Fountain, Attorney. Dwight W. Sleeper, Insurance 
Underwriter. J. W. Royal, Vice Pres., Republic Natl. Bank. 
Warren J. Collins, Lone Star Gas Company. B. B. Owen, Invest- 
ments. Marion N. Chrestman, Attorney. J. Lee Jackson, Vice 
Pres., R. B. George Mchy. Co. Marshall Newcomb, Asst. Genl. 
Atty., Lone Star Gas Co. Archie D. Kroney, Attorney, Dallas 
Gas Co. Oscar D. Brundige, Attorney. Frank L. MeNeny, Real 
Estate. 


LUMBER MUTUALS, 


Establishes Pacific Coast Department 


The Lumber Mutuals, composed of the Indiana Lumbermen’s 
Mutual Insurance Company of Indianapolis, the Lumbermen’s 
Mutual Insurance Company, Mansfield, Ohio, Lumber Mutual Fire 
Insurance Company of Boston, Mass., and the Pennsylvania Lum- 
bermen’s Mutual Fire Insurance Company of Philadelphia, Pa., 
has named Charles A. McKenzie as manager of their newly estab- 
lished Pacific Coast Department at San Francisco. 
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The Martin General Agency, through which these companies 
have operated on the Pacific Coast, will continue, it is reported, 
to represent ‘the carriers on lumber business. 

Mr. McKenzie, until a few months ago, served as coast manager 
for the Federal Hardware & Implement Mutuals. He ig we. 
known in the Pacific Coast territory, having established in ig 
the Pacific Coast Department of that group. 


METROPOLITAN INTER-INSURERS, 
New York, N. Y. 


Examination Report 


This inter-insurance association of underwriters, doing business 
under Article 10 of the New York Insurance Law and managed 
by Ernest W. Brown, Inc., attorney-in-fact for the Associated 
Reciprocal Exchanges, was examined as of March 30, 1938, by the 
Insurance Department of the State of New York. 

The result of the examination showed the reciprocal on March 
31, 1938, to be in possession of a surplus of $508,399.15 over and 
above its guaranty surplus fund of $200,000, constituting a surplus 
to policyholders of $708,399.15. 

Quotations from the report of examination follow: 


HISTORY 


The Metropolitan Inter-Insurance was organized on March 7, 
1892, under the name of Underwriters at Mutual Lloyds. On July 
9, 1902 the title was changed to Lumber Underwriters at Mutual 
Lloyds. The name was subsequently changed to Lumber Under 
writers on December 21, 1906 and again changed on February 1, 
1919 to Metropolitan Motor Underwriters. 

In the year 1921 the association ceased writing business and 
remained inactive until February 7, 1928 at which time its charter 
came under control of new interests and Ernest W. Brown, Ine. 
was appointed Attorney-in-fact. The title of the association was 
changed to Metropolitan Inter-Insurers and active operations 
were commenced on an inter-insurer basis whereby policies ar 
issued only to member underwriters. 

In 1928 the association changed its underwriting agreement and 
complied with the provisions of Section 304 of the Insurance Law 
by establishing a guaranty surplus fund of $200,000, and received 
authority to insure against all the hazards enumerated in Section 
110 of the Insurance Law. 

A copy of the underwriters’ agreement containing the articles 
of association is attached to this report. 


MANAGEMENT 


The association is under the general supervision of an Advisory 
Committee of not less than seven underwriters, each of whom }s 
a person, member of a firm, or officer or director of a corporation 
recorded as an active underwriter in the association. The Ad 
visory Committee is elected by the underwriters for a term of 
three years and by classes in such manner that the term of one 
class expires each year. The annual meeting of the underwriters 
is held on the first Tuesday in February. 

The Advisory Committee meets quarterly and at such other 
times as may be deemed necessary. A majority of the members 
constitute a quorum for the transaction of business. The Chair- 
man of the Advisory Committee is elected by the association from 
its members. 

The Advisory Committee appoints from its own 
Executive Committee of five members, which has supervision ove 
the association’s investments. The acts of the Executive Com 
mittee are usually ratified at the next meeting of the Advisory 
Committee. Two members constitute a quorum for the Executive 
Committee. 

The Advisory Committee adopts regulations for the governmel! 
of the Attorney-in-fact, fixes the compensation of the Attorney 
in-fact, and acts as trustee for the investments and funds of the 
association with the exception of those funds which the Com- 
mittee directs the Attorney-in-fact to retain for the transactiol 
of current business. 

The Attorney-in-fact has authority to make contracts of instr 
ance on behalf of the underwriters to member underwriters only 


members 
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RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 





MERCHANTS INSURANCE COMPANY 
OF PROVIDENCE 
INCORPORATED 185! 


Byron S. Watson, 


President 





FIRE * AUTOMOBILE * INLAND MARINE 


These companies are built on the best practices of Insurance 
and the fine traditions which are typical of New England. 


31 CANAL STREET, PROVIDENCE, R. |. 































ad to reinsure any portion thereof. The Attorney-in-fact also 
has power to settle losses, to institute, defend or compromise 
legal proceedings, to keep the accounts and records, and to gen- 
tally manage the affairs of the association. 

The compensation of the Attorney-in-fact is fixed by the Ad- 
tisory Committee at not more than five per cent (5%) of all 
inome received or due as premiums or interest, without deduction 
for return premiums, except flat cancellations. 

The following were the members of the Advisory Committee 
ud Executive Committee as constituted on March 31, 1938: 


ADVISORY COMMITTEE 


Term Expiring in 1939.—Armand Dupuis and Arthur R. Wendell. 
Term Expiring in 1940.—Francis J. Arend, Chairman; Bruce L. 
labeock and Thomas W. Ross. 

Term Expiring in 1941.—Samuel Pirie and James A. Swan. 


EXECUTIVE COMMITTEE 


Francis J. Arend, Samuel Pirie, Thomas W. Ross, James A. 
‘wan and Arthur R. Wendell. 

The active management of the association is under the direction 
‘Ernest W. Brown, President of Ernest W. Brown, Inc., Attor- 
iey-in-fact, 


FELD AND SCOPE OF OPERATIONS 


The principal office of the association is situated at 1 Park 
Avenue, New York, N. Y. Branch offices, which are maintained 
Wimarily for solicitors and members of the inspection or en- 
sinering staffs, are situated at Philadelphia, Pa., San Francisco, 
Calif., and Toronto, Canada. 

Associated with the Metropolitan Inter-Insurers and under the 
Management of the same Attorney-in-fact, Ernest W. Brown, Inc., 
‘te the following associations which have adopted the trade name 
of Associated Reciprocal Exchanges: 

Affiliated Underwriters. 

Fireproof-Sprinklered Underwriters. 

Individual Underwriters. 
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New York Reciprocal Underwriters. 

In order to provide casualty insurance protection for the mem- 
bers of the Associated Reciprocal Exchanges the interests affiliated 
with the various inter-insurance associations formed in 1935 the 
Arex Indemnity Company, of New York, which began active oper- 
ations in March 1937. 

Each association is controlled separately by its respective group 
of underwriters and jointly shares the same offices. General 
overhead expenses are pro-rated among the associations in the 
proportion that the annual earned premiums of each association 
bear to the combined annual earned premiums of all the associa- 
tions, but specific engineering and inspection expenses are allo- 
cated as equitably as possible to the association in which the 
risk originates. The subscriber’s agreement covers all the office 
afliliates, except the Arex Indemnity Company, but the liability 
of the subscriber is applicable only to such association in which 
the policy has been issued. 

Contracts of insurance are issued only to underwriters who 
have the prior approval of the Advisory Committee. Membership 
in this association is confined to underwriters having a credit 
rating of $50,000.00 or more. No underwriter is liable as an in- 
surer of his own property. 

On March 31, 1938, the membership consisted of 1070 under- 
writers, each assuming a limit of liability or any one single risk 
of two and one-half (2%) times the underwriter’s annual pre- 
mium, and a limit of liability in a conflagration of ten (10) times 
the annual premium irrespective of the number of single risks 
involved. The “annual premium” means the equivalent of the 
premium which would be charged the underwriter if the insur- 
ance in force was taken for a period of one year. The limitation 
of liability is a limitation of the underwriting powers of the 
Attorney-in-fact. 

The management is conservative in the exercise of its under- 
writing powers. As a further protection the association has excess 
cover contract with London Lloyds and other foreign reinsurers. 

Underwriters are charged regular tariff rates on policies issued. 
At the end of each calendar year the underwriters are credited 
in their individual accounts with their pro-rata share of the 


Continued on next page 
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METROPOLITAN INTER-INSURERS—Cont'd 


earnings. Underwriting profits are credited on the basis of earned 
premiums, and income from investments is credited on the basis 
of the accumulated operating reserve and the equity in the un- 
earned premium reserve. 

The underwriter’s agreement provides that a reserve standard 
shall be fixed by the Advisory Committee at not less than one- 
half (44) percent nor more than one (1) percent of the total fire 
insurance in force. This percentage is at present fixed at one (1) 
percent. The underwriter’s operating reserve is that proportion 
of the reserve standard which the underwriter’s annual premium 
bears to the combined annual premiums of all the underwriters. 
The present operating reserve requirement is five (5) times each 
underwriter’s annual premium. Three-fourths of the underwriter’s 
earnings are retained each year until the accumulated reserve 
equals the pro-rata share of the reserved standard for all under 
writers. Dividends to underwriters each year consist of earnings 
and credit balances in excess of the required operating reserve, 
or twenty-five (25%) percent of the earnings if the required re- 
serve has not been accumulated, 

An underwriter may withdraw at any time, cancel his insurance 
short rate, and receive a:l his accumulated reserves less a small 
liquidation charge. 

The association employs solicitors for obtaining new business 
and maintains an engineering staff for the inspection and im- 
provement of ris All properties are thoroughly inspected prior 
to the acceptance of the risk. 

The association is a member of the American Reciprocal In- 
surance Association of Kansas City, Missouri, an organization 
functioning in an advisory capacity in regard to legal and legis- 
lative matters involving reciprocal associations. 

The association insures underwriters against loss by fire, light- 
ning, windstorm, sprinkler leakage, riot and civil commotion, 
explosion and flood, and may insure on such other 
enumerated in Section 110 of the Insurance Law as 
cifically authorized by the Advisory Committee. 
property situated in 





hazards 
may be spe- 


The association issues policies on nearly 


every state in the United States and in various provinces of 
Canada. 
The association is licensed in the following 23 states of the 


United States: Alabama, California, Connecticut, Illinois, Indiana, 
Iowa, Kansas, Maine, Maryland, Michigan, Minnesota, Mississippi, 
Missouri, New York, Ohio, Oklahoma, Oregon, Pennsylvania, 
Tennessee, Texas, Virginia, Washington and Wisconsin. 

The association is also licensed in the Dominion of Canada and 
in the following provinces: Alberta, Manitoba, New Brunswick, 
Nova Scotia, Ontario, Quebec and Saskatchewan. 
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The licenses were examined in the office of the association. 


FINANCIAL STATEMENT 


The following is a statement of the financial condition of the 


association as of March 31, 1938: 


ASSETS 
PE oi ce pekunadne sual ees schenen Sh RSacseeeneshts-cue $796,875.51 
cesta mtd d>eIREWehebete rth nessdidetayenninerade 50,835.51 
ER PTE OEE Te ee eT EET Ty TP eer Te 190.73 
i a canst sin Ptb tens seramannee 91,650.21 
Premiums in course of collection .............-500055 39,823.71 
OE, SUEROEE GR. DOMED occ c cecicccscccesedcccsese 10,184.12 
I, cee Sia. tiling Dich wel aa ac ceed ped mewe eat $989,400.77 
LIABILITIES 
Se cc cncsndeberreuneetes teesbeeuns $5,949.45 
150.0 


Loss adjustment expenses ......--..ccccecccceeeccece 
Unearned premium reserve 
Reserve for taxes and CXPeCNSes ........cccccccccccees 
Subscribers’ accounts in adjustment 
feinsurance premiums payable 


264,214.35 


2,576.31 





$281, 150.02 


errr errr er rrr Pere et rere 
wen Surplus Fund .......... $200,000.0C0 
Subscribers’ Reserves ............. 508,399.15 
Surplus to policyholders oer cereee sens eceseeeeesees 708,390.15 
RRS BLE os me eet da wag tb ekpavana + auaeseee $980,549.77 
ASSETS 


The following exhibit shows, by classes, the total admitted assets 


of the asso_iation and the percent of e.ch class to the total assels 


Ratio of 

Amount Total 

EE, nb. os cd ek. bpbaraheeneedos 660990066506 $706,875.50 Bis" 
RN oid: aida Nicncawe hates ends 50,835.50 5. 
Total Invested Assets .......cccccsccees $247,711.00 Soi 
nn abet le NON, |. a ERAT SRNR OF 91,830.94 9 
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$796,875.50 
50,835.50 
190.73 
91,650.21 
39,823.71 
10,184.12 


$989,540.77 


$5,049.45 
150.0 
264,214.35 
2,576.31 





3,636.89 
4,623.92 
$281,150. 





708,300.15 
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premiums in course of collection ........ 39,823.71 4.02 
Accrued interest on bonds .............44. 10,184.12 1.03 
Total Admitted Assets ...........eceee0e $989,549.77 100.00 


BONDS AND STOCKS 


The following is a summary of the bonds and stocks owned by 
the association on March 31, 1938: 
Ratio to 

















Depart- total De- 
mental partmen- 
Bonds Book Value Value’ tal Value 
Government: 
Pe OEE cccsccvedece $322,684.38 $322,875.11 38.09 
PEE acdccvesevesonsoers 93,487.50 90,959.49 10.73 
$416,171.88 $413,834.60 48.82 
RR hGis.s 0tséestseeonswen 47,600.00 47,397.31 5.59 
BPTI PT Eee 64,079.45 55,228.64 6.51 
SS BT oa 900.00 140,026.00 — 52 
Public Utility ............ 42,550.00 ansconnietel 16.56 
OEE .cksecvecece $812,301.38 $796,875.50 94.00 
sTOCKS 
Insurance Company ...... $52,050.00 $50,835.50 6.00 
Total Bonds and Stocks $864,351.33 $847,711.00 100.00 
The following bonds were deposited with Insurance Depart- 
ments : 
Deposits 
STATE OF NEW YORK 
City of New York Corp. 
Departmental 
Par Value Value 
a, WE vc vensestiesresdon $50,000.00 $44,583.29 
COMMONWEALTH OF VIRGINIA | 
United States Treasury 3%%, 1945 .... 10,000.00 10,045.83 
DOMINION OF CANADA 
Dominion of Canada 4% 1960/50 _ 20,000.00 19,354.87 
Dominion of Canada 34%, 1966/56 .. 25,000.00 24,094.82 
DEE. in 6. csbeesesoese eee devew ised wens $105, 5,000.00 $98,078.81 
The deposits with the foregoing insurance departments were 


verified by certificates obtained from the proper fiscal officers. 

The bonds, with the exception of those on deposit with in- 
surance departments, were examined on April 14, 1938 in the 
vaults of the Bankers Trust Company, 529 Fifth Avenue, New 
York, N. Y., custodian of the securities for the Advisory Com- 
mittee as trustees of the association. The stock, consisting of 
3470 shares of Arex Indemnity Company, of New York, was ex- 
amined in the office of the association. Withdrawals or deliveries 
of securities may be made upon the written order of any two 
members of the Advisory Committee or of one or more such mem- 
bers jointly with the President or a designated Vice-President of 
Ernest W. Brown Inc., Attorney-in-fact. 

For the purpose of this report bonds owned have been valued in 
accordance with the method of valuation of securities adopted by 
the National Association of Insurance Commissioners as set forth 
in the resolution of June 22, 1937, as follows: bonds subject to 
amortization at the amortized value as of March 31, 1938; securi- 
ties not subject to amortization at the market quotations at March 
31, 1938. The insurance company stock was valued in accordance 
with the provisions of Section 16 of the New York Insurance Law. 
The book value of bonds over Departmental value, amounting to 
$15,425.83, and the book value of stocks over Departmental value, 
amounting to $1,214.50, have been deducted as assets not admitted. 

Interest accrued on bonds, amounting to $10,184.12, been 
allowed as a non-ledger asset. 


has 


CASH IN OFFICE 

Cash in office on March 31, 1938, amounting to $180.73, represents 
the association’s share of a joint petty cash fund maintained in 
the office of Ernest W. Brown, Inc. The balance in the fund as of 
April 28, 1938 was reconciled to March 31, 1938. 
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DENVER 


COLORADO 





The vacation capital of America - and unusually fine 
hotel accommodations at the Shirley -Savoy-only « 
few minutes ride from all the glories of Colorado. 
Air-Conditioned Shirley Tavern and Coffee Shop. 
Convenient parking in the SHIRLEY GARAGE. 


J, EDGAR SMITH, President 
IKE WALTON, Mag. Dir. ED. C. BENNETT, Mgr. 


400 ROOMS FROM $2. 
HOTEL 





SHIRLEY-SAVOY 


AT SE 


BROADWAY VENTEENTH 





CASH IN BANKS 


The cash in banks on March 31, 1938, was deposited in the fol- 
lowing banking institutions: 
Bankers Trust Company, New York, N. Y. ........ $70,253.74 
Bank of Montreal, Montreal, Canada ..............+.. 21,396.47 
ED sc anti.ntaewendOhsehcksaceds dentate eathemaewed $91, 650.21 


Certificates were obtained from the foregoing banking institu- 
tions and the balances shown thereon were reconciled to the rec- 
ords of the association: 


PREMIUMS IN COURSE OF COLLECTION 

The premiums in course of collection from underwriters, amount- 
ing to $42,723.25 were checked against the subsidiary records and 
found to be in agreement with the control account in the general 
ledger. 


Premiums representing business written prior to January 1, 1938, 
amounting to $2,899.54, have been deducted as assets not admitted. 


ADVANCES TO INSPECTORS 

As of March 3i, 1938, the association's proportion of the advances 
to inspectors and solicitors for traveling expenses amounted to 
$5,210.23. In accordance with the practi e of this Department this 
amount has been treated as a non-admitted asset. 
LIABILITIES 
OUTSTANDING LOSSES 


The following is a summary of the outstanding losses on March 
31, 1938: 


Continued en next page 
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The premiums written and cancelled were checked from the 
premium registers into the summaries of premiums in force and Sta 
all premiums were properly accounted for. Various test checks Ins 
were made to determine the accuracy of the reserve tabulation Fee 
summaries. The reserve was calculated on the annual fraction Fir 
basis with fractions adjusted to March 31, 1938. Un 

ti 

Ag0 RESERVE FOR TAXES AND EXPENSES Bot 

Pai 

The reserve for taxes and expenses was compiled from the as- fi 

| sociation’s vouchers and records, and consists of unpaid expenses Dec 

of $800.00, fees of $676.31 due the Advisory Committee and esti- of 

WITH BATH mated state taxes of $1,100.00 due on premiums written in 1937 

and the first three months of 1938, 

Led 

SUBSCRIBERS’ ACCOUNTS IN ADJUSTMENT Led 

Subscribers’ accounts in adjustment represent the operating 
reserves of underwriters who withdrew from the association prior 
to March 31, 1938 and were unpaid as of that date. The accounts T 
are usually cleared in the next succeeding quarterly period. and 

1938 
REINSURANCE PREMIUMS PAYABLE 
° PRI 

Under the terms of a reinsurance contract, based on the pre- 
miums written by the association in the preceding three months, Cl 
there is due the reinsurers $4,623.92, which has been set up asa Yea 
liability. Fi 

To 
GUARANTY SURPLUS FUND Sp 
Ri 
The Guaranty Surplus Fund represents part of the operating Ex 
| reserves of the individual underwriters of the association, segre- Fl 
RAY G. McGRATH ; i gated from the general surplus of the association in accordance 
Manager I with Section 304 of the Insurance Law. To 
INCOME AND DISBURSEMENTS Thre 
Fi 
The following statement shows the income and disbursements To 
for the year 1937 and the first three months of 1938. Sp: 
Ric 
METROPOLITAN INTER-INSURERS—Cont'd INCOME . 
e on Three ‘ 
Aidiiaiaain Months ! 
Nes aac nd iis Shadassxiooey biendaioec $5,420.45 c= © a 
eh aes eek tanh sae ch hers saaredhpanecceyes 59.00 | Gross premiums .......+2.-++.0seeeeees siziazse 10S 
EES TERT OE ET Te eer ee 19% Less: Reinsurance premiums ....... 25,300.89 os 
is Seuss seh ks chne whee pete ew tees tenek 275.00 Reinsurance ...--+++++++++++++- 4,020.07 Year 
ee . Pees Fir 
ERE EOE ERG SO Oa ae ae $5,949.45 Net Premiums ....-+++++++++++++0s $92,004.56 To 
The reserve for outstanding losses was compiled from the as- 5 Spi 
sociation’s loss register. Losses which occurred prior to March 31, Interest DOndS ...+.-+++eeseeeeeeeeeeee 28,306.55 4,544.56 Ex; 
1938 but which were reported subsequent thereto have been in- Interest on bank balance steeeeeeeeesees 75.21 wait 
cluded in the reserve. Actual cash payments were substituted for | Interest on deferred premiums ....... 1,430.72 373.19 1 
estimates wherever possible. Premiums on exchange .........+.+0. 1.00 
Gross profit on sale of bonds ........ 425.00 = caveenee Thre 
LOSS ADJUSTMENT EXPENSES Additional reserves deposited by sub- Fir 
OD on. 5o6 ewes nan d0s 440s00%ss0ms 00 21,563.77 13,872.30 Tor 
The reserve for loss adjustment expenses is an estimate, based on — ee —— Spr 
the previous experience of the association. Weta) TRAM 66. dk. ccd 6c cccsicviens $347,638.18 $110,795.51 _ 
UNEARNED PREMIUM RESERVE Assets—December 31, 1936 ............ 940,024.19 re 
Assets—Decemiber $1, 2087 ...3..00000.  — eveseves 1,014,995.00 UND! 
The following is a summary by classes of the premiums in force iiiineatahintegie — Th 
> > > »mi 3 re . . 938 “ui € 
and the unearned premiums thereon as of March 31, 1938. ANE pueden os WS tinge teased PO $1,287,662.37  $1,125,791.11 vp 
. . . June 
Fire In Force Unearned . 
MSBURSEMENTS ‘ati 
DIES Pia Lb ossyeuddewevsoniacscsos $173,125.26 nn (eee Natio 
IE 6 sensi c0:e) 0 sid see hK6.aRed oe 60 14,576.86 7,864.98 , 2 69 
; : “ SRE D576 6s unkes casannene toes 9,728.68 $34,023.62 IN 
MINION O55 o0id icc sskoeaccscesedees 225,210.32 133,151.70 | 27°88. losses $149,728.68 931 UND! 
7 “s pF is ES Pe a 7,393.63 1,493.12 
a, ns eer ere 7,900.63 4,754.64 Saale Pape 13.16 
Sane eC NET ea 35,249.65 18,240.76 BOMEEEARED «220000 00ee0seerere 30,747.04 mn Prem! 
Pi Poti ae oo —— Losse 
NN Lig nevtone ee sdcdesavenve $156,052.72 $261,632.03 Mit TAME 652 te ssecensesyceaneanes $111,588.01 32,517.04 Loss 
EE Fa Bain Ca abindsedssecs tacos 477.39 270.11 Under 
Go ad Chinn k ob apis crashes oa. wdee 2,020.54 1,220.92 | Loss adjustment expenses ............ 3,019.05 776.90 
Riot and civil commotion ............ 1,774.70 1,009.93 Compensation paid attorney-in-fact, , 
Ec chncweaeeescedeessbacecteoes 137.19 81.36 and all expenses of administration.. 71,475.28 20,330.00 Not a 
——_ —_—--- Advisory committee expense .......... 2,825.82 eoeeeee 
Total All Reserves ...........++0- $460,472.54 $264,214.35 EGR GPORES oc ciec ce citrcseevescesseve 2,412.37  — awnnneet 
Gs 
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4,544.86 
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$110,795.51 
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1,125,791.11 
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13.16 
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32,517.34 
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State taxes on premiums ........ oe 4,137.28 4,026.27 
Insurance departmént licenses and fees 1,160.25 929.97 
Federal taX€S ......eeeeeeeesecsceerees S54.45 8 8 ccccccce 
Fire department, fire patrol, etc. ..... 756.58 106.77 
Underwriters boards and tariff associa- 
BM da 0 sistas cdoveeet seveceesiseesevce 256.04 742.99 
Bond custodian fees .........seeeeeeee 520.77 182.79 
Paid to subscribers for dividends, re- 
funds of reserves, etC. ..........006. 73,735.87 62,061.43 
Decrease by adjustment in book value 
POE ccceccrescccereescvosecssees Se ee 
Total Disbursements .............. $272,666.77 $121,675.36 
Ledger Assets—December 31, 1937 .... 1,014,995.60 osseesee 
ledger Assets—March 31, 1938 ........ sw eeeees 1,004,115.75 
SE 2 a asiabieaieend Cieine be ends $1,287,662.37 $1,125,791.11 


The following exhibit shows by classes the premiums written 
and losses paid for the year 1937 and the first three months of 
1938 : 


PREMIUMS WRITTEN 





Class Gross Returns Reinsurance Net 
Year 1937 

eee $369,432.33 $64,426.39 $12,261.63 $292,744.31 
MOPMAdO ..ccccces 961.82 139.27 33.07 789.48 
Sprinkler ........ 1,183.18 233.05 38.20 911.93 
ME peévecveccoee 2,209.93 879.51 53.48 1,276.94 
Explosion ....... 24.03 16.29 35 7.39 
PE. ccevescceen 27.98 10.74 69 16.55 
MEME wcccccccoece $373,839.27 $65,705.25 $12,387.42 $295,746.60 
Three Months of 1938 

PE bese atabeo6-0 $120,242.93 $25,399.89 $3,970.60 $90,872.44 
BOPDAEO «2... cccce ee) awuaesvde 5.48 125.32 
Sprinkler ........ ee. -Sreanese 32.78 750.16 
DT Sinkesnéonces eer 9.02 206.33 



































eee, reer 2.19 50.31 
PT ¢asdtcaees $121,424.52 $25,399.89 $4,020.07 $92,004.56 
LOSSES PAID 
Class Gross Salvage Reinsurance Net 
Year 1937 
Me ae $138,206.03 $7,348.21 $30,671.69 $100,186.13 
MEMRAM .0..scces Pe Ae 75.35 3,589.92 
Sprinkler ........ 7,794.61 SAG kts dande 7,749.19 
Explosion ....... Ge. séemiaces. . pmentaue 62.77 
ER Pre $149,728.68 $7,393.63 $30,747.04 $111,588.01 
Three Months of 1938 
ears $32,229.00 $493.60 $13.16 $31,722.24 
SE. bicde nome Dt.  wotestees .eaqaenes 806.41 
Sprinkler ........ 988.21 een ~11.31 
ae $34,023.62 $1,493.12 $13.16 $32,517.34 


UNDERWRITING AND INVESTMENT EXHIBIT 


The following is a condensed statement of the underwriting 
and investment results from the date of the last examination, 
June 30, 1933 to March 31, 1938 on the form adopted by the 
National Association of Insurance Commissioners: 


UNDERWRITING 


ES NO DSTORE OF CA ET $1,081,560.05 
Losses incurred ..........eescececeeees $406,216.20 
Logs adjustment expenses incurred .. 12,247.61 
Underwriting expenses incurred ...... 378,686.97 


: $797,150.78 
Not admitted items .............ss00- 692.37 
— 797,843.15 





Gains from Underwriting ...... .....cseeeeceeeee $283,716.90 


AUGUST 20, 1938 





ira Nang 


TOWERING HOSPITASYTY 


@The dignity and charm of the 
Mayflower ere enhanced by 
the warm cordiality extended 
to every guest. 
















Discriminating travelers pre- 

fer its superior service, flaw- 

», less cuisine and its splendid 

§ location —in the center of the 
\ Uptown Shopping and Thea- 
.) tre District, between the two 
Ss largest department stores. 





CHARLES W. HUNLOCK 
manacean 
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INVESTMENTS 





Peer Tre ree rr rT ee $147,177.06 
Gross profit on sale of bonds ......... $18,879.05 
Gross loss on sale of bonds .......... 125.78 

—-- 18,753.27 


$165,930.33 
Adjustment in book value of bonds: 


UD © ins 06.60004008 es ddossdsvbuesse $120,385.43 
a eee ee ee ee 56,195.86 
snips 64,189.57 
$230,119.90 
Decrease in Departmental book value $72,429.58 
Investment @XpeNSeS .....6.ceeeeeeeees 1,932.96 
-_ 74,362.54 
Garten Gremh TMVRSAMORES cvcdcdcccceccesedoededvcses $155,757.36 


MISCELLANEOUS 


Decrease in special reserves ........cscccccccecsecece $24,473.30 

Additional reserves deposited by subscribers ........ 147,440.87 
Gate Goats SENOS o'vo ck 010 60:06 64s ecctnscbin $471,914.17 

DIVIDENDS 

Loss from dividends or refunds of reserves ......... $532,022.86 


The following is a recapitulation of the underwriting and in- 
vestment results and the distribution thereof: 


Cit i TI go i didn dain db dks odessa dnee $283,716.90 
Gain from ImvestMents .......ccccccccccccccccceces oe 155,757.36 
Gain from MiscellameOus ......cccccccccceccscccccces 171,914.17 
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CREST 
HOTEL 


On Beautiful North Carolina 
Avenue... . Atlantic City 
; Serving a Tray Breakfast to 
| your room any time up to 11 
o’clock without any charge 
for breakfast or service 


f Every Room Has Private 
! Bath and at Least Three 
Large Windows 


Free Bath Houses for Ocean 
Bathing 


Harry L. Fairbairn, Prop. 
H. L. Fairbairn, Jr., Mgr. 





Gay CAtlantic City! 
CAROLINA 


A BEACHFRONT 
HOTEL, JUST OFF 
BEACHFRONT” 
OPEN ALL YEAR 


EE _——E__ 
SINGLE 
As Low As 
$2.50 and $3.00 


DOUBLE 


As Low As 
$5.00 and $6.00 


EE” 
* 











ACCLAIM 
MERITED 








The reputation of a fine 
hotel is not confined to its 
own locale. For this reason, 
The Victoria is world fa- 
mous as an hotel of marked 
distinction. Its name has be- 
come synonymous with all 
that is best in smiling cour- 
tesy, efficient service and com- 


fortable accommodations. 


SINGLE from $3.00 
DOUBLE from $4.50 


Hotel Victoria 


7th AVE. at 51stST. AT RADIO CITY NEW YORK 
JOHN L. HORGAN MANAGING DIRECTOR 

















METROPOLITAN INTER-INSURERS—Cont'd 





ee I 66'S ors thin ds oc gk.e we cneceies $611,388.43 
1,008 from DAVIGEMES 2.0 ccc ccccccecccevcccccccdevcue 532,022.86 
Se Oe FID dio. ndicctnccntcccddvcasnacacnwene $79,365.57 
Surplus to policyholders June 30, 1933 .............. $629,033.58 
Surplus to policyholders March 31, 1988 ............. 708,399.15 
IMCPOABE 2... .cccccccccccccesccccccscescccccesesees $79,365.57 
Percent of losses incurred to premiums earned ...... 37.56 
Percent of Underwriting expenses to premiums earned 35.01 
Percent of underwriting profits to premiums earned. 26.23 


MUTUAL CHURCH AND HOME Insurance Co,, 
Milwaukee, Wis. 


Henry P. MaGill Elected President 


Officers and directors elected at the annual policyholders’ meet- 
ing of this company, which was held on June 2ist, included 
Henry P. MaGill, who early this year resigned as chairman and 
a director of the National Mutual Church Insurance Company of 
Chicago, Ill. Officers named other than Mr. MaGill who was 
chosen president and treasurer were Adna W. Leonard, Jr., vice- 
president and manager, E. A. Canfield, secretary, and W. W. 
Hughes. 

The company’s board of directors is now composed of E. L. 
Cooper, D.D., E. LeRoy Dakin, D.D., E. C. Dixon, D.D., Charles 
L. Hill, Adna W. Leonard, Jr., Henry P. MaGill and R. B. Stan- 
sell, D.D. 

The National Mutual Church and Home Insurance Company is 
reputed to be the first church insurance company in the United 
States. Present plans call for development on a nation-wide scale. 
Heretofore the company has been very active. This is reflected 
by outstanding insurance in force at the close of 1937 of $1,116,458 
and total admitted assets on the same date of $13,756. The com- 
pany was formed in 1891. 


NATIONAL UNION Fire Insurance Company, 
Pittsburgh, Pa. 


Field Change—Extra Dividend Statement Figures 


Howard Jelinek has been appointed Special Agent of this com- 
pany. His activities will be confined mainly to the States of 
Nebraska and South Dakota in association with C. A. Jeffrey 
and Special Agent W. A. Drewelow, with headquarters at Omaha, 
Nebraska. 


EXTRA -DIVIDEND 


The company’s board of directors at its meeting held on July 
26 declared a dividend of $1.50 per share and an extra dividend 
of $1.00 per share on the capital stock. Both dividends were paid 
on August 15, 1938 to stockholders of record at the close of busi- 
ness, August 1, 1938. 


Comparative Figures 


ADMITTED ASSETS 
December 31, June 3), 





1937 1938 
i INE ind scent carinsiexc ees earstedis $1,234,046 
PTT C LEE CETTE TEE TTC : TISAI 
I BNR Sic 5 868s ss eccwecsseree 140,000 250,000 
Bonds: Amortized Value..............6. 8,309,119 *7,626,457 
Stack: Market Value... .... 05.006 0.0%08000 3,183,009 3,098,499 
SE His dasehaneb ais Kt bwe Ve eseenacten 1,185,504 753,54 
Premium Balances............eee.eeeeee 1,176,757 1,174,540 
AMeeraed Unterest....ccccccccsccocsccseves 101,834 118,301 
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NEWS 











Reins. Recoverable...........-.-.seeeee- 113,230 

Mo. Impounded Premiums........... o 800 800 

Stock Co. ASSI.........22eseeeeeeeeeeeee 6,866 

Miscellaneous .........seeseeserceeseee 411 —106,514 
Total Admitted Assets.............- +16, 132,933 *$15,.041,650 


*Securities at actual market values. 
+ With all securities at actual market assets were $15,669,913 on 


December 31, 1937. Policyholders’ surplus was $6,708,342. 


LIABILITIES 


December 31, June 30, 
1937 1938 
OE PRCUMBIMOEB. . 00.03 cocsccccccsece $7,211,703 $7,150,542 
AD SMI 5050.0 608 vines sanbe0s 1,140,971 764,584 
ee EERUGMBER. .cccccccccusceeses 65,000 70,000 
MP a. cécceeedes seeneeo-« 20,000 28,500 
Ee a es 244,000 195,184 
Contingent Commissions................ 25,000 25,000 
Treaty Reinsurance Funds.............. 17,576 17,576 
Unauthorized Reinsurance: 
Deearmed Premiums. ......ccccccccsss 109,252 86,166 
DE chat demenkegdurntsccceas weds dswe 88,140 104,882 
Missouri Impounded Premiums......... 800 800 
EE MDDOT VO. 6 066.05ssccectccveseces 39,129 47,922 
tt Pi .céncteecbecennees $8,961,571 $8,491,156 
CAND 50X60: din io bd woe wuloare 1,100,000 1,100,000 
late iin aie. gciiawikes owas ae wae 5,071,362 4,450,494 
i ON : s6gecss paacae ss ceseee ee 1,000,000 1,000,000 
Pelicyholders’ Surplus ............s.e0- $7,171,362 *6,550,494 
DE e06hinaess6udeesauvevdasdoseews $16,132,933 $15,041,650 


NETHERLANDS Insurance Company, 
The Hague, Holland 


Enters Inland Marine Field 


8. D. McComb & Company, Inc., New York, N. Y., has been 
appointed United States marine managers of the company and 
placed in charge of inland marine business. This class of busi- 
hess, it has been announced by Robert R. Clark, United States 
manager, will be reported by agents to the McComb Company, 
while fire and other classes of business as heretofore will be 
handled directly by the Home Office of the United States Branch. 

8 D. McComb & Company, Ine., also acts as United States 
marine managers for the General Insurance Company, Ltd., of 
Trieste and Venice, and the Caledonian Insurance Company of 
Edinburgh, Scotland. The operations of the latter company in 
the United States also are under the direction of Mr. Clark as 
United States manager. 


NEW JERSEY MANUFACTURERS Assn. 
Fire Insurance Company, 
Trenton, N. J. 


Dividend To Policyholders 


The Board of Directors of this company at a meeting held 
July 13th declared the regular dividend of 20% and a special 
dividend of 5% on net premiums received and to be received on 
Policies written between October 1, 1937 and December 31, 1937, 
both inclusive. 

Approval of both dividends has been received from the Com- 
Missioner of Banking and Insurance of the State of New Jersey. 


AUGUST 20, 1938 
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NORTH BRITISH AND MERCANTILE Insurance 
Company, Ltd., 
New York, N. Y. 


Staff Advancement 


Announcement has been made by the North British Group that 
effective September 1st Richard C. Williams is named Assistant 
General Adjuster in the Loss Department of the North British 
and Mercantile and its four associated companies—Pennsylvania 
Fire, Commonwealth, Mercantile and Homeland. With Assistant 
General Adjuster E. N. Woods, he will assist Gilbert L. Scott, 
recently appointed General Adjuster in association with William 
F. Barton, who has been General Adjuster since 1920, but latterly 
has been in indifferent health. 


NORTHERN Assurance Company, Ltd., 
London, England 


Government Wheat Coverage 


Reports have been published to the effect that this company 
has entered into an agreement with the Federal Government to 
provide insurance coverage under the Crop Insurance Plan. In- 
surance, it has been stated, is to be against fire in storage and 
in transit covering wheat reserves. The Northern is said to have 
made satisfactory reinsurance arrangements for the purpose of 
limiting its own liability, as wheat to be accumulated is expected 
to run into millions of dollars. 


247 

















































| A Vacation 


penne SS heer 
: er a 
as, aa oa i bees oe ot Conter 


Enjoy Chicago's out- 
standing program of 
summer sports and enter- 
tainment while living in the distinctive at- 
mosphere of one of the world’s finest hotels. 






THE 


Blackstone 


MICHIGAN AVENUE, CHICAGO 





Accumulations of wheat during the first year of the plan has 
been variously estimated at from 15,000,000 to 100,000,000 bushels. 
The Crop Insurance Plan covers loss resulting from drought or 
other natural causes. Participants under the plan are to be 
called upon to pay premiums in kind, on the basis of a stated 
percentage of the wheat harvest. 


NORTH RIVER Insurance Company, 
New York, N. Y. 


Dividend 


The board of directors of this company recently declared a 
dividend of $.25 per share on the outstanding capital stock. This 
dividend is payable on September 10th to stockholders of record 
August 25th. 


NORTHWESTERN MUTUAL Fire Association, 
Seattle, Wash. 


Field Appointment 


Announcement has been made by Northwestern Mutual Fire 
Association that V. T. Bendorf has joined staff of their South- 
eastern Department located in Raleigh, N. C. He will be Special 
Agent for Virginia and Eastern North Carolina. 

Bendorf, a graduate of the Engineering school of the Uni- 
versity of Iowa, was formerly connected with Crawford & Slaten 
Company, automatic sprinkler firm of Atlanta, Ga., as sales en- 
gineer and insurance advisor. 
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OCCIDENTAL Insurance Company, 


San Francisco, Cal. 


Dividend Action 


The board of directors of this company at a meeting held July 
26th declared the regular quarterly dividend of $.30 per share 
on the capital stock of the company. Payment was made to aj 
stockholders of record at the close of business August 5th, op 
August 15th. 


PACIFIC NATIONAL Fire Insurance Company, 


San Francisco, Cal. 


Assets and Volume Rise 


Continued growth of Pacific National Fire Insurance Company 
is reflected in the semi-annual financial statement of the company 
which shows assets of $6,479,032.41, an increase of $288,313.21 over 
December 31, 1937. The reserve for unearned premiums advanced by 
$363,072.21 to a total of $3,518,682.36. 

The Company’s investment portfolio on June 30, 1938, shows 
Government bonds carried at $1,055,400.80, all other bonds at 
$1,785,942.84; preferred stocks at $772,726.25 and common stocks at 
$1,177,519.45. 

The present outlook indicates that the company’s premium writ- 
ings for the year 1938 will exceed its all-time record of 1937. Net 
premium income for the first six months of this year ran consist- 
ently above the comparable months of the previous year, June writ- 
ings being the largest in the company’s history. 


Comparative Statistics 
ADMITTED ASSETS 


December 31, June 30, 
1937 1938 

Bonds: Amortized Value.............+6s $3,164,978 $2,841,344 

Stocks: Market Value...........sceeeeee 1,661,455 1,950,246 

DE Astin GK Aaed ORES RODENT ERE Ccmtoees 603,336 653,151 

PRAMIMM. TOIGRCES. ..0c cccccevvcccseccess 581,669 811,819 

AOCTSSE Teaheress...vccccccccsccccsecsecses 31,642 14,273 
SL, SEROOTIED,. Vahn orcs ccteseeceecce 10,527 

*Total Admitted Assets............. $6,053,607 $6, 270,833 


* With all securities at actual market assets were $6,041,129 on 
December 31, 1937, and $6,420,330 on June 30, 1938. Policyholders’ 
surplus was $2,478,967 and $2,587,449 respectively. 





LIABILITIES 
December 31, June 30, 
1937 1938 
Unearned Premiums...........seceeeees $3,155,610 $3,518,682 
WGE TROIS CONG. 0.0 diccesccsdeccsecs 284,745 173,977 
I, TRS BOND oscndiccsicccescesescc 6,500 70 
DT ssrcbetcacaapasrcncdssseedhdoh esd 110,470 123,456 
Contingent Commissions..............+. 4,828 8,280 
Contingency Reserve. ......ccscccccccess 12,487 “ 
Miscellaneous Liabilities................ 778 
eee 
Total Tdavilitias, ... 21000 cecccecesee $3,574,640  — $3,832,88 
Capital Paid Up.......ccccsscceccoecees 1,250,000 1,250,000 
A Edw chsh so ndwenecice 1,228,967 1,187,951 
*Policyholders’ Surplus................- 2,478,967 2,437,951 
RRA ee ne ere i one $6,053,607 $6,270,833 
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PEARL ASSURANCE Company, Ltd., 
London, England 


inland Marine Department Established 


Establishment of an Inland Marine Department by the Pearl Amer- 

jan Fleet with Norris K. Levis in charge as Manager, was an- 
nounced recently by United States Managers Charles S. Conklin 
and Alfred L. Merritt. 

Alan H. Bonito and Co., who have been Inland Marine managers 
for the companies of the Pearl American Fleet, effective August 1 
retain exclusive representation of the Pearl Assurance Company 
for New York State and certain other territorial representation. 

Mr. Levis, a native of Pensacola and a graduate of the University 
of Florida, entered the insurance business in 1921 with Marsh & Mc- 
Lennan in New York. Two years later he was transferred to Chi- 
ago and subsequently became Manager of the Marine Department. 
Iu 1936 he went with Bonito and Co. at Chicago as Vice President 
in charge of the Western Department. Late last year he was taken 
tothe New York office and following the death of Mr. Bonito became 
President of Bonito and Co. serving in that capacity until June 1, 
1938. 

As Inland Marine Manager for the Pearl American Fleet, Mr. Levis 
efective August 1 will establish headquarters in New York assum- 
ing direct jurisdiction throughout the United States and will develop 
a countrywide organization for servicing the Pearl American 
agency plant through the department offices and field staffs of the 
Pearl, Eureka-Security and Monarch. 


HOME OFFICE STATEMENT 


The home office financial statement of the Pearl as of December 
31, 1937 prepared in accordance with American accounting practices 
revealed total assets of $544,945,572; unearned premiums, $5,815,826; 
funds held in the life insurance or other special departments, $415,- 
$1,538; other liabilities, $28,897,996; capital stock, $7,500,000; net 
surplus $86,880,212. Net premiums written in 1937, covering fire and 
allied lines, amounted to $5,596,632 while losses paid were $2,541,678. 
The rate of conversion used was $5.00 to the pound. 


REPUBLIC Insurance Company, 

Dallas, Texas 

Dividend Action 

This company’s regular quarterly dividend of $.30 per share was 


recently declared payable on August 25th to stockholders of record 
at the close of August 10th. 


RHODE ISLAND Insurance Company, 


Providence, R. |. 


Comparative Figures 


ADMITTED ASSETS 





December 31, June 30, 
1937 1938 

Bonds: Amortized Value...........+++++ $2,077,821 $1,855,486 

Stocks: Market Value ..............2..- 806,263 839,131 

nie oo ccxu vedas seinanehixetes 345,136 185,626 

Premium Balances..............se«eee- 254,111 506,822 

Accrued Interest.........sscccesceceeees 22,281 19,848 
IN 60s cc ccaerisonieas 1,422 

Reins. Recoverable....... deeesektabbsece 29,769 38,435 
SE eee . 1,000 

NS ri io isicle Sec ceiede ces 6,877 

Total Admitted Assets............. > +$3,537,803 *$3,452,225 


AUGUST 20, 1938 
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LIABILITIES 
December 31, June 30, 
1937 1938 
Unearned Premiums...........ssesccees $1,525,045 $1,680,269 
Be ND CI, id sc ckd cdsevesesvesee 139,860 84,133 
Oe. CHM TRIB is cdc tcdanccciaves 11,340 5,370 
Batarien, Metis, BGC. cccccccccccccvcsece 5,000 
MEE Spd wod oss cruaseresennads ctiaweeeses 50,000 31,900 
Contingent Commissions................ 5,000 
BOCOUMES PAGERS. 2 oc ccccccccscccvesscce 24,743 
ee TE me 17,058 52,842 
GOUEEMOORE TAROT sco cccsccccceccvecsce 72,411 
TO BGs. k 0.006 Kit 0vsonavss $1,825,714 $1,879,257 
PE, ch dhccns et nenareenceanee 1,000,000 1,000,000 
RSG SN eee eee 712,089 572,968 
Poticyhoiders’ BErpias ..60esccccceececs $1,712,089 *1,572,968 
BE crs ceresse eipedswneedsiceshobine $3,537,803 $3,452,225 


* Securities at actual market values. 
+ With all securities at actual market assets were $3,465,392 on 
December 31, 1937. Policyholders’ surplus was $1,712,089. 


ST. LOUIS FIRE & MARINE Insurance Company, 
St. Louis, Mo. 


Capital Increase Proposed 


A special meeting of the stockholders of this company will be held 
on October 3, 1938, for the purpose of considering and acting upon 
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a proposition to increase the amount of the capital stock from 
$250,000 to $270,000 by the sale of 2,000 new shares of common stock 
of a par value of $10 each. In the event this increase is authorized, 
stockholders will establish the price at which these new shares shal] 
be sold. 


SERVICE Fire Insurance Company, 
New York, N. Y. 


Enters Many States 


This company within recent months has obtained licenses from 
the States of Conn., Ga., Ind., Ia., Kan., Md., Me., Mich., Minn., Miss., 
Neb., Nev., N. H., Okla., 8S. C., Tenn., Utah, Vt., Wash. and Wyo, 

Control of the Service Fire early this year passed to David F. 
Broderick and a group of associates. Afterwards new financing 
placed policyholders’ surplus in excess of $1,500,000. Mr. Broderick, 
head of D. F. Broderick, Inc., prominent Detroit insurance agency 
and brokerage concern, is also president of the Dearborn National 
Insurance Company. 


SOUTHERN UNDERWRITERS, 


Houston, Texas 
G. R. Christie Obtains Control 


George R. Christie has recently purchased control of Southern 
Underwriters Corporation, attorney-in-fact for the Southern Under- 
writers from Mr. Cassius Carter and others identified with the man- 
agement. It has been reported that the business of Southern 
Underwriters was reinsured by the United Employers Casualty 
Company. 


TRANSPORTATION INSURANCE Company, 
Chicago, Ill. 


Enters Many States 


This company, sponsored by the Continental Casualty Company 
also of Chicago, already has been licensed to operate in thirteen 
States. 

Certificate of authority to transact business was granted on March 
15th, 1938, by the Illinois Insurance Department. Other States in 
which it is now licensed are Indiana, Iowa, Kentucky, Michigan, 
Missouri, Nebraska, New Jersey, New York, Ohio, Pennsylvania, 
Washington and Wisconsin. 


TRINITY UNIVERSAL Insurance Company, 


Dallas, Texas 


Reinsures Louisiana Business 


The management recently announced that the company had rein- 
sured its Louisiana automobile liability and property damage, mis- 
cellaneous public liability lines and burglary insurance in the Con- 
tinental Casualty Company and the Louisiana automobile fire, 
theft and collision insurance in the New Jersey Insurance Com- 
pany. 


UNIVERSAL Insurance Company, 
Jersey City, N. J. 


Regular Dividend 


The regular quarterly dividend of $.25 per share on the capital 
stock of this company was recently declared by the board of diree- 
tors. This dividend is payable on September Ist to stockholders of 
record August 15th. 
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COMPLETE INDEX 1937 


FROM MAY 1938, TO DATE, INCLUSIVE 


EDITORIALS 


‘ymmon Stocks and Small Surplus ........... 
Portfolio Changes in 1937—Fire Companies.... 


Mutual—Stock Fire Carriers ........ 
Trend of What? 


Twenty-Five Billions—For ee 


LEGAL ARTICAL 


Obligation of Trustee to Maintain Adequate 


COVETAGZC 2. cece eee c eee ceeccscseesecressseere 
GENERAL 

Adjusters’ Status Clarified ...............e000. 

All Risk Form Available in Canada ........... 


American Marine Insurance Syndicates 
Arkansas Fire Rates Reduced ............ 
Average Values for Securities Proposed .. 


Boston Board Agreement Approved .......... 
(aliiornia Accepts Marine Definition .......... 
Canadian Commissioners to Meet ............. 
(ash and United States Government Boni 
BRGINES 2. cc cccccccccccccscsccee é22dbon weet 
City Saved = | @ THPCG cicwccsccccccccveccces 
(omparison Between American and Foreign 
DD BOGRMIOED scccccecesddececccsesecees 


Comparison of Results (Statistical Table) 


Connecticut Summary of 1937 Fire & Marine 
ee ree rer te ree TIT eee 
Consolidation of New England Rating Bureaus 
SE 0 00c.deew.60n00d6 606ses eee dees eees 
Factors In Judging a Risk ..........-...e0e0% 
Fire Extinguishers Keep Fires Out of News- 
paper Headlines ......-.ssseeeeeees aeewsebe 
Fire Insurance—Alienation Clause ..........-- 
Fire Insurance Creates Half Million American 
i cieishsscesacevienrvesvorrsedecceavreese 


Fire Insurance in Canada ................ 


Illinois Conducts Inquiry Into Automobile 
MMOD ACCOUMES cecccccccccccccccecessecss 
Improved Agency—Company Relations ........ 
Incendiarism and APSOMN ........cceesceceseees 
Insurance Commissioners’ Meeting ............ 
Insurance Company Developments ...........- 
Insurance Executives Association ............ 
Ingrance Investigation .........cccecccccseses 
Insurance Stocks Excel in Investment Perform- 
DI stand be thw sedis enscewke aes a0 
EE Oe 
eeatip in Agents’ Association Approaches 
Pif PHOUSANE ... ose rresvescccccccccess 
Mississippi Insurance Rate Study ............ 
Missouri Deputy Appointed ..............2000- 
Missouri Fire Business in 1938 ................ 
ES EMMIS, ows wccnewnsncsdnioccscsece 
National Association of Insurance Agents .... 


Fifteen 


National Board Advertising Series 





New Correspondence Courses ..............: at 
New England Rating Bureaus Merger Delayed 
New York’s Attitude on Convention Exami- 


Se re eer ere 


Reord of Annual Fire Loss in United States 
Revision of Standard Fire Policy ............ 


Standard Fire Policy Revisions .............. 
Strike and Riot Insurance Today ............ 


SINS CURED 5.6. icc céncccesdvccscccsses 
Unauthorized Insurance ...........2.eeeeeeeeee 


Unearned Premium Form ..............+0eee0: 
Uniform Real Estate Practice ...............-. 
Unlicensed Insurance Covers F. H. A. Loans.. 
IN aio cco aves ys envsgnae sede 
War Risk Rules Altered By I. M. U. A. ...... 
Western Factory Insurance Association ...... 
What Price the Agency Plant ..............-- 
Windstorm Display—“Gone with the wind’... 


INSTITUTIONS REPORT UPON 


Aetna Fire Group, Hartford, Conn. (Marine 


POMS. |: «scab esshatanentdncaovsve 
{Addition to Marine Staff—Field Change) .... 
an ield Changes—Marine Manager Deceased) 
ied Canton Mutual Fire Insurance Co., 
Ar ston. Mass. (New Company) ...........- 
Istate Insurance Company, Chicago, Ill. (Of- 
tial NE sin Dinas pancedaleneeves can ee 
metica Fore Group. New York, N. Y. (West- 
‘rn Hail & Farm Departments Consolidated) 
Edmundson Advanced) ..........csseeeeeee 
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American Exchange Underwriters, New York, 
N. Y. (Change in Management Completed) .. 
American Group, Newark, N. J. (Field 
CRANBES) 2. cccccccccccccsseccccccscceccevcese 


American Insurance Company, Newark, N. J. 


CHEER TOEVEGORE) |. occ cc vcsccccccsccccccccse 


American Reserve Insurance Co., New York, 
WE, FZ. (Davie AGIOR). «2 occcccccscwcveccess 
American Motorists Fire Insurance Cov., 
Chicago, Ill. (Incorporating) .............. 
Anchor Insurance Co., Providence, R. I. 
(Casualty Powers Secured) ............-.+- 


Associated Fire & Marine Insurance Co., San 
Francisco, Cal. (Official Staff Advancement). 
Atlantic City Fire Insurance Co., Atlantic 
City, N. J. (110th Consecutive Dividend) 
Atlantic Mutual Insurance Co., New York, 
ee EE OR errr ree 
Automobile Insurance Co., Hartford, Conn. 
EINE. DE BID coda ciscccvcesicesevaesess 
(Marine Department Changes) .............. 
Baltimore American Insurance Co., New York. 
N. (Extra Dividend Continued) .......... 
Bankers & Shippers Insurance Co., New York, 
Wis. Ex GRRE SUED. Sc ccvcccesucscence 
Blackstone Mutual Fire Insurance Co., Provi- 
dence, R. I. (Merger With Associated Com- 


RIED oo 5'55,54.6659005750050005800%8 
(Merger Completed—Service Offices Estab- 
EE hadedavinncccsusedeessten+ bangusnens «6s 
Carolina Home Insurance Co., Sumter, 8S. C. 
(In Process of Organization) ................ 


Central Surety Fire Corporation, Kansas City, 


Mo. (President Hudson Deceased) .......... 
Commercial Union Group, New York, N. Y. 
EE IE oo 1 Gone South chee békascevede 


(A. N. Lindsay to Retire) 
Corroon & Reynolds Corporation, Jersey y. 
i de CED Hubhcuscohheeesenneeeedne t00-< 
Corroon-Reynolds Group, New York, N. Y. 
eT SS CIID chs peach sccescacssoses 
(Dividends Declared By Associated Com- 
ED. s.bu-acbecp enum sap einen 224A Sethe 44040 6% 
Crum & Forster Insurance Shares Corp., New 
es Bee ee CRIED 0.9: 055.0% 0.50 6 owe ke-0 0n0 
Dearborn National Insurance Co., Detroit. 
Mich. (Ohio Special Agent Appointed) ...... 
Druggists Mutual Insurance Co., Algona, Iowa 
(Assessable Contracts in Nebraska) ........ 
Employers Group, Boston, Mass. (Linscott 
BD 506.650.660.000 600000 600tondd25s0anse6 
Erie Insurance Exchange, Erie, Pa. (Policy- 





"gt =r eer 
Excelsior Insurance Co. of New York, N. Y. 
(Premium Volume Up, Dividend) .......... 
Exchange Fire & Marine Insurance Co., San 
Francisco, Cal. (Title Approved) ........... 
Export Insurance Co., New York, N. Y 


PEERED BORED) occ cwdvevseescosssvnnseess 
Federal Insurance Co., Jersey City, N. J. 
SEES cdncccassnsvbveueeess dat ebeekotes 
Fidelity & Guaranty Fire Corp., Baltimore 


Md. (Regular Dividend—New Florida Head) June 


SPO CODD oo can ces esheets capeceticeanes 
Fire Association of Philadelphia, Philadelphia, 
iy Bie DO aaa rrr eee 
(Hatch Elected Vice President).............. 
Fireman’s Fund Insurance Co., San Francisco, 


Cal. (Diamond Jubilee Celebrated) ........ 
(Official Staff Advancements—Field Change) 
TS ere eee 


Firemen’s Group, Newark, N. J. (Staff Ad- 
NEE 1.0.555.c eve A006 ban eck ennecae bomes 


ND cane vise eine dae cueeee bs 
(Brown Named Secretary) ............ee.00: 
First Kentucky Fire Insurance Co., Louisville, 
Ky... (COPSSCTION NOES) occ csc ctccccccevcces 
Fitchburg Mutual Fire Ins. Co., Fitchburg. 
Mass. (Official Staff Advancements) ........ 


Franklin Fire Insurance Co., Philadelphia, Pa. 
Bg eee ee ener re 
Gibraltar Fire & Marine Ins. Co., New York, 
i. CE DD oc edccssscaicaavces 
Glens Falls Insurance Co., Glens Falls, N. Y. 
(Western Inland Marine Department Formed) 
Globe & Renublic Insurance Co. of America, 
Philadelphia, Pa. (Dividend) ................ 
Globe & Rutgers Fire Insurance Co.. New 
York, N. Y. (Additional Preferred Stock 


SEE ncandvehnn0ha0teneeese6abes.sbaeees 
(Hubbard, Chairman; Brooks, President— 
Philadelphia Office Opened) .............+55 
(Field Appointments) ...........s.seeeeeeees 
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(New Jersey 
Figures) 

Globe Insurance Co., Huron,. 8. 
Company) 

Great American Insurance Co., New York, 
Y. (Examination Report) 

Gulf Insurance Company, Dallas, Texas (Con- 
vention Examination Report) 

Halifax Fire Insurance Co., 
(Baillie ~_ General Manager) 
(Assistant Manager Appointed) 

Hanover Fire Insurance Co., . 

Y. (New Director—Staff Advancements) .. 

(Montgomery Clark Deceased) 

Hardware Mutual Fire Insurance Co. 
Minnesota, sianenpetts, Minn. (New Title 


Special Agent—Statement 


“Marine Insurance Co., 
Francisco, Cal. (Regular Dividends) 

Home Fire Security Corp., New York, } # 
oa Agreement Extended— tere ‘Re. 
due 

The Home Insurance Company of New York, 
N. Y. (Allen to Join Organization) 

(Regu ular Dividend) 

(Bethune Named Ontario Manager- 
tive Figures) 

Insurance Company of North America, Phila- 
delphia, Pa. (Rupprecht Joins Staff 

Insurance Company Of The State Of Pennsyl- 
vania, Philadelphia, Pa. (Regular Dividend) 

Insuranshares Certificates, Inc. Baltimore, Md. 
(Mid-Year Report) 

Inter-Insurance Exchange of the Automobile 
Club of Southern California, Los Angeles, 
Cal. (Examined) 

Inter-Ocean Reinsurance Co., Cedar Rapids, 
Ia. (Secretary French Resigned) 

Jersey Insurance Company of New York, New 
York, N. Y. (In Process of Organization). 
Lloyds Guarantee Assurance, Dallas, Texas 

(New Lloyds) 

Lumber Mutuals, (Establishes Pacific Coast 
Department) 

Lumber Mutual Fire Insurance Co., 

Mass. (New Director) 

Maritime Provinces General Insurance 
Halifax, N. S. (New Company) 

Merchants Mutual Fire Insurance Co., 
dence, R. I. (Merger Completed) 

Metropolitan Inter-Insurers, New York, N. 
(Examination Report) 

Millers National Insurance Co., Chicago, 
enerel Agency Appointment) 
utual Church & Home Insurance Co., } 
waukee, Wis. (Henry P. MaGill President) 

Mutual Fire Insurance Co., of Germantown 
and its Vicinity, Philadelphia, Pa. (Charter 
Amended—New Title Adopted) 

National Fire & Marine Insurance Co., 
beth, N. J. (Capital Increase—H. C. Trow- 
bridge Deceased) 

National Fire Group, Hartford, Conn. (Addi- 
tion to New York Department) 

(Field Appointment) 

National Fire Insurance Co. 
Conn. (Zweig Retired) 

National Liberty Insurance Co. of America, 
New York, N. Y. (Examination Report) .... 
(Extra Dividend) 

National Petroleum Mutual Fire Ins. Co., 
Philadelphia, Pa. (Establishing Guarantee 
Capital) 

National Security Insurance Co., Omaha, Nebr. 
(Correction Notice) , 

National Union Fire Insurance Co., Pittsburgh, 
Pa. (Staff Advancements) 

(Noble Appointed State Agent) 
(Comparative Figures—Field Changes—Extra 
Dividend) 

Netherlands Insurance Company, The Hague, 
Holland (Enters Inland Marine Field) 

New England Fire Insurance Co., Pittsiiea. 
Mass. (Agency Appointment) 

New Hampshire Fire Insurance Co., Ma 
chester, N. H. (Regular Dividend—Field 
Change) 

(Examined as of December 31, 1937) 

New Jersey Manufacturers Association Fire 
Ins. Co., Trenton, N. J. (Dividend to Policy- 
holders) 


August 
August 


August 


August 


New York Fire Insurance Co., New York, N. Y. 
(Staff Advancement) 

North British & Mercantile Group, New York, 
N. Y. (G. L. Seott Advanced) 

(Staff Advancements) 

Northern Assurance Company, Ltd., 
England (Staff Promotion) 

(Government Wheat Coverage) 

North River Insurance Company, New York, 
N. Y. (Dividend) 

Northwestern Fire & Marine Ins. Co., Minne- 
apolis, Minn. (Convention Examination Re- 
port) 

Northwestern Mutual Fire Association, Seattle, 
Wash. (Field Change) 

(Field Appointment) 

Cusipental Insurance Company, San Francisco, 

Cal 


(Dividend Action) 

Ohio Mutual Insurance Co., Salem, Ohio (New 
President) 

Pacific National Fire Insurance Co., San Fran- 
cisco, Cal. (Wallace Takes Up New Quarters) 
(Kansas City Offices Opened) 

(New Director) 
(Assets and Volume Rise) 

Pawtucket Mutual Fire Insurance Co., 
tucket, R. I. (Correction Notice) 

Pearl Assurance Co., Ltd., London, England. 
(Inland Marine Department Established— 
Home Office Statement) 

Pennsylvania Lumbermen’s Mutual Fire on 
Co., Philadelphia, Pa. (New President) 

Phoenix Insurance Co., Hartford, 
(Regular Dividends—Field Change) 

Pioneer Co-Operative Fire Insurance 
Greenville, N. Y. (Correction Notice) 

Pioneer Equitable Insurance Co., Lebanon, Ind. 
(Withdraws from Illinois) 

Postal Mutual Indemnity Co., Dallas, Texas 
(Entering Fire Business) 

ie as Washington Insurance Co., Provi- 
dence, R. I. (New Western Marine Manager) 

The Reliance Insurance Co. of Philadelphia, 
Philadelphia, Pa. (Regular Dividend) 

The Reinsurance Corporation of New 
New York, N. Y. (Examination Report) 
(Now Licensed in 17 States) 

(Dividend) 

Bee ublic Insurance Company of Texas, Dallas, 

exas (Regular Divi end) 

- (Dividend Action) 

Rhode Island ea Insurance Companies, 
Providence, R. I. (Regular Dividends) 

Rhode Island Ry Co., Providence, R. I. 
(Comparative Figures) 

Royal Group, New York, N. Y. (Southern 
Department Removed—Tupper Retired) .... 

Royal-Liverpool Groups, New York, N. 
(Addition to Canadian Staff) 


St. Louis Fire & Marine Ins. Co., St. Louis, 
Mo. (Capital Increase Proposed) 

St. Paul Fire Marine Insurance Co., 
Paul, Minn. (Dividend Rate Increased) ... 

Security Fire Insurance Co., Davenport, Iowa 
(Correction Notice) 

Service Fire Insurance Co., New York, N. 
(Capital Increase Completed) 
(Enters Many States) 

Southern Underwriters, 
(Change In Control) 

Standard Fire Insurance Company of N. 
Trenton, N. J. (Dividend) 

State Farm Fire Insurance Co., Bloomington, 
Ill. (Drops Farm Fire Business) 

Stuyvesant Insurance Co., New York, 
(Resigns From Fire Exchange) 

Swiss Reinsurance Co., Zurich. Switzerland 
(Battershill Named Branch Secretary) 


Transportation Insurance Co., Chicago, 
(Enters Many States) 

Travelers Fire Insurance Co., Hartford, Conn. 
(Western Field Changes) 

(Field Appointment) 

Trinity Universal Insurance Co., Da'las, Texas 
(Louisiana Business Reinsured—Examined). 
(Reinsures Louisiana Business) 

Twin City Fire Insurance Co., Minneapolis, 
Minn. (Convention Examination Report) .... 

Universal Insurance Co., Jersey City, N. 
(Regular Dividend) 


August 


June ....c0 


August 


August 


August 


August 


August 


June ...... 
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